
What's New

USTR scales back port fee plan, with new proposed tonnage-based per voyage structure at            
much lower rates 
Eases concerns on order cancellation or future ordering at Chinese shipyards; Korea/Japan          
shipyards stand to benefit with preference over Chinese-built. Though, other factors such as
delivery slot availability, price premium etc will remain in play
Expect further consolidation amongst Chinese shipbuilders with higher order concentration at
top yards like Yangzijiang

Investment Overview

Leading shipbuilder poised to ride the clean energy wave. Yangzijiang is the largest and best-managed
private shipbuilder in China with a wide economic moat to compete against Chinese and Korean peers.
It has at least a 5ppt cost advantage through yard optimisation as well as superior project execution and
cost control. It successfully made a foray into the LNG carrier market and targets to improve its
corporate ESG. 

Earnings growth and ESG advancement are key catalysts.  Yangzijiang’s improving corporate governance
and pivot towards cleaner vessels such as dual-fuel containerships and gas carriers, which now account
for ~82% of its orderbook, could draw more interest from ESG funds. Securing more orders for LNG
carriers allows Yangzijiang to scale up and strengthen its market positioning. The LNG carrier market has
high technical barriers to entry and could be a significant growth opportunity for Yangzijiang. The
market has yet to fully appreciate the potential for earnings growth from its record-high order backlog
as well as potential yard expansion of c.20%-30%.

Record-high order backlog boosts earnings visibility through 2027.        Yangzijiang’s yards are full through
2027 with an orderbook of c.USD24.4bn. This is expected to propel an earnings CAGR of ~10% in the
next two years, driven by both revenue growth and margin expansion, as c.68% of its orderbook is
made up of containership orders that command higher value and margins.

Reiterate BUY; TP SGD3.80, based on 2.5x FY25F P/BV (11x implied PE), justified by its consistently high
>20% ROE and 4%-5% dividend yield. This points to 27% upside potential. We believe 60% of the re-
rating could come from earnings growth and 40% from an uplift in the valuation multiple from 8x
towards 11x PE, on the back of 1) potential yard expansion, 2) more clean energy/gas carrier orders,
and 3) ESG improvement.

Risks

Revenue is denominated mainly in US dollars. Assuming the net exposure of ~50% is unhedged, every
1% depreciation in the USD could lead to a 1.5% decline in earnings. Every 1% rise in steel cost, which
accounts for about 20% of cost of goods sold (COGS), could result in a 0.7% drop in earnings.

Company Overview

Yangzijiang is one of the largest, most efficient and most profitable shipbuilders in China. Leveraging on
its proven track record in ultra large containership and bulk carriers, it has moved up the value chain to
produce LNG carriers.The yard has also made remarkable progress in green transformation, with c.80%
of orderbook coming from clean energy vessels. Beside shipbuilding businesses, the group has a
shipping fleet of ~30 vessels to complement its shipbuilding business.  
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Financial Summary

FY Dec (CNYm) FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
Sales 20,705 24,112 26,542 27,568 30,462

% y/y 36.8 16.5 10.1 3.9 10.5
Gross Profit 3,197 5,410 7,608 8,211 9,324

% y/y 53.4 69.2 40.6 7.9 13.6
EBITDA 3,511 5,237 8,028 8,671 9,872

% y/y 23.3 49.2 53.3 8.0 13.8
Net Profit (Loss) 2,807 4,102 6,634 7,087 8,057

% y/y (24.1) 46.1 61.7 6.8 13.7
FCF 3,774 7,706 12,006 5,279 5,100

% y/y (35.6) 104.2 55.8 (56.0) (3.4)
CAPEX (858.5) (268.1) (956.7) (2,000) (2,000)

% y/y 203.7 (68.8) 256.8 109.0 ()
           

EBITDA Margin % 17.0 21.7 30.2 31.5 32.4
Net Margin % 13.6 17.0 25.0 25.7 26.5
ROA (%) 6.6 11.1 13.9 12.3 12.7
ROE (%) 10.5 21.3 28.1 24.8 24.1
Tax Rate % 19.4 20.7 18.9 21.0 20.5
Source: DBS

Valuation Metrics

FY Dec FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
P/E 10.4 7.8 9.7 7.3 6.4
P/B 1.7 1.5 2.4 1.7 1.4
Dividend Yield 3.6 4.3 4.0 5.5 6.1
EV/EBITDA (x) 6.1 4.0 5.3 3.2 2.6
FCF Yield % 17.7 36.4 28.0 19.2 20.2
Source: DBS

Credit & Cashflow Metrics

FY Dec FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
Debt / Equity 0.3 0.3 0.3 0.2 0.2
Net Debt / Equity () () () () ()
Debt / Assets 0.1 0.1 0.1 0.1 0.1
Net Debt / Assets (0.2) (0.3) 0 (0.3) 0
EBITDA / Int Exp nm nm nm nm nm
ST Debt / Total Debt 0.5 0.7 0 0.6 0
Debt / EBITDA 1.3 1.1 0.8 0.7 0.6
[Cash + CFO] / ST Debt 6.8 6.2 0 7.8 0
Receivables Days 68.7 63.1 75.2 87.1 86.9
Days Payable 64.0 68.6 79.0 90.1 93.5
Inventory Days 30.7 21.6 27.6 37.8 38.0
Source: DBS

Revenue and Profit Trend FY

Source: DBS

CLOVERS Diagram

Source: DBS

CLOVERS Factors
Cash Flow Trajectory 2.3

Leverage 5.0

Operating Risk Profile* 1.6

Valuation 3.4

ESG 1.7

Reflexivity 4.3

Shareholder Returns 5.0

CLOVERS Score 3.2

Source: DBS
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USTR's scaled-back port fees proposal eases concerns

What's New

18 Apr 2025

USTR scales back port fee plan, with new proposed tonnage-based per voyage structure at much lower rates 
Eases concerns on order cancellation or future ordering at Chinese shipyards; Korea/Japan shipyards stand to benefit with preference over Chinese-built.                  
Though, other factors such as delivery slot availability, price premium etc will remain in play
Expect further consolidation amongst Chinese shipbuilders with higher order concentration at top yards like Yangzijiang
Yangzijiang has wide economic moat to weather through near-term uncertainties and potential structural shift; reiterate BUY and TP SGD3.80

What has happened

The U.S. Trade Representative (USTR) has significantly scaled back initial proposals     on hefty port fees targeting Chinese operators and Chinese built vessels, after
industry backlash. Effective Oct 14, 2025 (after a 180-day waiver), fees will apply once per voyage (not per port call; an Asia-US vessel typically makes three port calls per
voyage) and are capped at five charges annually per vessel (a vessel could make 6-8 round trips on Asia-US routes). In terms of fees structure, vessel operators of
Chinese-built ships will be charged USD18/net ton for arriving vessels (increasing to USD33 by Apr 17, 2028) or for containerships at USD120/container discharged
(rising to USD250 by 2028). For Chinese operators, their vessels will be charged at higher fees of USD50/net ton (rising to USD140 by 2028). In addition, foreign-flagged
car carriers will also incur USD150/vehicle while under phase 2 of this proposal, LNG carriers will be charged port fees beyond 2028. Exemptions apply to empty ships,
Great Lakes/Caribbean routes, and vessels carrying U.S. exports (e.g., coal, grain) as well as smaller ships (Containerships≤4,000 TEU; Bulk carriers: ≤55,000DWT;
Specialized bulk vessels: ≤80,000 DWT). Operators ordering U.S.-built ships can secure fee remissions for three years if delivery occurs within the period.

Our view:

Based on our estimate, the impact on large containerships is expected to be much less severe, with the port fees now projected to represent 5-6% of freight rates  
(rising above 10% by 2028), compared to the previously estimated 20-30% increase. These more manageable port fees    and more room for shipping companies /    
shipbuilders to manoeuvre  should ease concerns about Chinese shipbuilding order cancellations and future ordering         . Korean and Japanese yards are expected to
somewhat benefit from a preference for non-Chinese-built vessels and modest price premiums. We expect the trend to impact tier two yards in China, driving further
consolidation of Chinese shipbuilding industry with higher order concentration at top yards. Ordering for top tier Chinese shipbuilders should be more resilient. After all,
China accounts for half of global shipbuilding capacity. Shipwoners typically also take other factors such as slot availability, newbuild prices etc into consideration while
placing orders, especially that port fees are likely to pass on to consumer. Furthermore, the success of building cost competitive ships in US remains to be seen. While
Korea yards have already approached US for potential collaboration to accelerate US shipbuilding revival, this is a long-term process that will take 5-10 years to develop,
at least. While broad market is volatile with ongoing US-China trade war, we opine that Yangzijiang’s 30% selloff on port fee news is excessive. As the world 3rd largest
shipbuilder by orderbook and amongst the most profitable shipbuilders, Yangzijiang has wide economic moat and strong balance sheet to weather through near-term
uncertainties and potential structural shift. Reiterate our BUY call with SGD3.80 TP (2.5x PB; 11x PE).

Proposed Timeline:

Timeline Event

  

17-Apr Comment period opens

  

8-May Deadline to submit requests to appear at the hearing on proposed tariff actions, along with a summary of the testimony

  

19-May
Public hearing  on proposed tariff commences and may continue for days    if required. Encouraged to submit writtem comments prior to
hearing

  

End-May Seven calendar days after the last day of the public hearing: Submit post-hearing rebuttal comment s on the proposed tariff actions. 

  

14-Oct Implementation of proposed port fees in phases over next 3-years

New Proposed Fee Structure and exemption on Apr 17, 2025:

Effective Service Fees

PHASE 1 180-days waiver till Oct 13, 2025

Vessel operators of Chinese-built ships

Oct 17, 2025 USD18 per net ton (USD120 per container discharged)

Apr 17, 2026 USD23 per net ton (USD153 per container discharged)

Apr 17, 2027 USD28 per net ton (USD195 per container discharged)

Apr 17, 2028 USD33 per net ton (USD250 per container discharged)

  

Chinese vessel operators   
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Oct 17, 2025 USD50 per net ton for the arriving vessel

Apr 17, 2026 USD80 per net ton for the arriving vessel

Apr 17, 2027 USD110 per net ton for the arriving vessel

Apr 17, 2028 USD140 per net ton for the arriving vessel

  

Foreigned-built car carrier vessels

Oct 17, 2025 USD150 per Car Equivalent Unit (CEU)

  

  

PHASE 2  

Foreigned-built LNG
Carriers

 

Beyond Oct 17, 2028
Limit restrictions on transporting LNG via foreign vessels. These restrictions will increase incrementally over 22
years

  

  

EXEMPTIONS  

  

Certain shipping Do not cover Great Lakes or Caribbean shipping, shipping to and from U.S. territories

  

Bulk exports Bulk exports like coal or grain will be exempt, along with empty ships arriving at the ports

  

Smaller vessels Containerships≤4,000 TEU; Bulk carriers: ≤55,000DWT; Specialized bulk vessels: ≤80,000 DWT

First Port Fees Proposal on Feb 21, 2025:

Vessels
classification

Port Fees

  

Chinse-built
vessels

Up to USD1.5mn per port call for Chinese-built vessels entering U.S. ports. 
Alternatively, the U.S. would charge $1,000 per net ton of a vessel's cargo capacity.

  

Operators of
Chinese
ships

>50% Chinese-built fleets would pay USD1mn per vessel. 
25-50% fee would fall to USD750k 
Under 25% lowered further to USD500k

  

Chinese-built
by Chinese
operators

Fees could stacked up to USD3.5mn per port call 

  

illustration of
fees impact

Most ships ‘impacted’ could see fees of up to USD1-1.5mn. For an example, the standard 10,000 TEU containership deployed on the
Transpacific (Asia-USEC) with three port calls in the US per rotation, costs of USD1mn-1.5mn per call   could equate to an additional
USD400-600/TEU of effective freight cost or 20-30% of freight rate of ~USD2,000/TEU. 

Source: USTR
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Principal Share Price Drivers

Earnings Growth

Earnings set to grow at 15% 2-year CAGR backed by record orderbook

Double digit earnings growth. After three consecutive years of high order wins - USD7.4bn in 2021 (48% higher than US$5bn in the last boom in 2007), USD4.4bn in
2022 and USD7.1bn in 2023, Yangzijiang’s yards are full through 2026. Still, order wins reached record high of USD8.5bn in 1H24. While order momentum should slow
down, it is expected to stay at elevated levels of USD4.5bn. Shipbuilding earnings are set to grow at a 2-year CAGR of 15%, backed by a USD20bn record orderbook with
gross margin improvement towards 25-30% (from low of 11% in 2H21). 

Orderbook at USD20.15bn or 4.5x revenue coverage. Yangzijiang’s orderbook stood at USD3.09bn as of end 2020. The strong order wins in 2021-1H24 has lifted its net
orderbook to record high of USD8.5bn as of end 2021, and inched up to USD10bn as of end 2022 and USD14.5bn as of end 2023 and USD20.2bn as of end 1H24.

Source: Bloomberg, DBS

Rising clean vessel orders

Clean vessel (LNG/LPG carriers and LNG dual fuel vessels) orders are the next growth engine

Making foray into LNG carrier space. Being the first non-SOE Chinese yard to obtain the GTT license for the construction of vessels using industry benchmark GTT Mark
III membrane technologies in Sept-22 was a major breakthrough, signifying Yangzijiang’s technical capability to build large LNG carriers that is currently dominated by
Korean shipbuilders with 80-90% of market share. 

Game-changing win of LNG carrier orders. Yangzijiang secured its highly anticipated first orders for two 175k cbm LNG Carriers (est. to be worth ~US$240m each) in
end Oct-2022, after obtaining the GTT license in early Sept-2022. It is also the first Chinese private shipyard that has penetrated into this high technical barrier market
that is 90% dominated by Korean shipbuilders. While the order was cancelled subsequently in 2024, Yangzijiang will carry on to construct the vessel and resale upon
completion. 

Tie-up with Mitsui accelerates learning curve. In Oct-2018, Yangzijiang formed a shipbuilding JV with Japanese Mitsui, tapping  their expertise in large LNG carriers while
enhancing Mitsui's cost competitiveness with China production base. Yangzijiang has also acquired a 55% stake in Odfjell Terminal (Jiangyin) in July-2019, which will allow
it to establish network with LNG operators for potential newbuild orders for LNG carriers. 

China is gaining traction in the fast growing LNG carrier market. Demand for LNG carriers is fast growing in line with greater LNG use and there are opportunities to
gain market share from Korean peers. While Korean trio continues to dominate the LNG carrier market, accounting for ~70% of global LNG carrier fleet and ~90% of
newbuild orders, Chinese players are gaining traction. This is vindicated by Qatar Petroleum's recent award of 16 (out of total of ~120 newbuild program) LNG carrier
orders to Chinese leading LNG carrier builder - Hudong Zhonghua, worth ~US$3bn. 

Remarkable milestone in clean vessel space; accounts for c.70% of orderbook as of end 1H24, up from 40% as of end 2022. Yangzijiang has made notable progress in
its clean energy vessel strategy that was set several years back. 

Dividend Yield

Underappreciated steady dividend play

Yangzijiang Shipbuilding Holdings Ltd - Share Price vs. Order Win
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Yangzijiang has been paying steady DPS of c.4.0-5.5 Scents since FY2010, translating to attractive ~4% dividend yield. 

Expect DPS of 9.0-9.5 Scts in 2024-2026, translating to ~4% yield. This is based on its existing dividend payout of ~33%, growing in tandem with earnings growth.

Sustainable >30% dividend payout. We believe 8.0-9.0 Scts DPS or ~Rmb2bn is sustainable, given the strong order backlog and operating cash flow of >Rmb4bn

Management studying feasibility of raising dividend payout. Following the divestment of Investment arm in 2022, management may look to raise dividend payout given
the minima capex requirement and reinvestment opportunity 

Every 10% increase in dividend payout ratio would lift DPS by 1.5-2.5 Scts and dividend yield by 1.0-1.5% in our forecast period.

Source: Bloomberg, Company

Yangzijiang Shipbuilding Holdings Ltd - Dividends Per Share vs. Dividend Yield
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Forecasts and Valuation (CNY, M)
FY Dec FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
Revenue 20,705 24,112 26,542 27,568 30,462
EBITDA 3,511 5,237 8,028 8,671 9,872
Pre-tax Profit 3,497 5,131 8,183 8,979 10,143
Net Profit 2,807 4,102 6,634 7,087 8,057
Net Pft (Pre Ex.) 2,613 4,102 6,634 7,087 8,057
Net Pft Gth (Pre-ex) (%) 32.6 57.0 61.7 6.8 13.7
EPS (SGD) 13.79 19.30 31.41 32.10 36.50
EPS Pre Ex. (SGD) 12.84 19.30 31.41 32.10 36.50
EPS Gth Pre Ex (%) 31.6 57.0 61.7 6.8 13.7
Diluted EPS (SGD) 13.79 19.30 31.41 32.10 36.50
Net DPS (SGD) 5.14 6.53 12.23 12.80 14.23
BV Per Share (SGD) 86.33 98.55 124.4 139.4 163.1
PE (x) 10.4 7.8 9.7 7.3 6.4
PE Pre Ex. (x) 11.2 7.8 9.7 7.3 6.4
P/Cash Flow (x) 7.7 4.1 5.3 9.7 10.1
EV/EBITDA (x) 6.1 4.0 5.3 3.2 2.6
Net Div Yield (%) 3.6 4.3 4.0 5.5 6.1
P/Book Value (x) 1.7 1.5 2.4 1.7 1.4
Net Debt/Equity (x) cash cash cash cash cash
ROAE (%) 10.5 21.3 28.1 24.8 24.1
Source: DBS
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Income Statement (CNY, M)
FY Dec FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
Revenue 20,705 24,112 26,542 27,568 30,462
Cost of Goods Sold (17,508) (18,702) (18,934) (19,357) (21,138)
Gross Profit 3,197 5,410 7,608 8,211 9,324
Other Opng (Exp)/Inc (151.2) (866.1) (600.1) (611.6) (650.6)
Operating Profit 3,046 4,544 7,008 7,599 8,673
Other Non Opg (Exp)/Inc () () () () ()
Associates & JV Inc 13.06 198.0 559.0 615.8 652.7
Net Interest (Exp)/Inc 243.5 388.4 616.4 764.5 816.7
Exceptional Gain/(Loss) 194.6 () () () ()
Pre-tax Profit 3,497 5,131 8,183 8,979 10,143
Tax (677.5) (1,061) (1,549) (1,886) (2,079)
Minority Interest (12.08) 32.05 (0.647) (7.00) (6.00)
Preference Dividend () () () () ()
Net Profit 2,807 4,102 6,634 7,087 8,057
Net Profit before Except. 2,613 4,102 6,634 7,087 8,057
EBITDA 3,511 5,237 8,028 8,671 9,872
Growth          
Revenue Gth (%) 36.8 16.5 10.1 3.9 10.5
EBITDA Gth (%) 23.3 49.2 53.3 8.0 13.8
Opg Profit Gth (%) 34.9 49.2 54.2 8.4 14.1
Net Profit Gth (Pre-ex) (%) 32.6 57.0 61.7 6.8 13.7
Margins & Ratio          
Gross Margins (%) 15.4 22.4 28.7 29.8 30.6
Opg Profit Margin (%) 14.7 18.8 26.4 27.6 28.5
Net Profit Margin (%) 13.6 17.0 25.0 25.7 26.5
ROAE (%) 10.5 21.3 28.1 24.8 24.1
ROA (%) 6.6 11.1 13.9 12.3 12.7
ROCE (%) 7.5 14.4 18.5 16.6 16.9
Div Payout Ratio (%) 37.3 33.8 38.9 39.9 39.0
Net Interest Cover (x) () () () () ()
Source: DBS
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Balance Sheet (CNY, M)
FY Dec FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
Net Fixed Assets 7,278 7,219 7,863 9,407 10,862
Invts in Associates & JVs 501.3 720.9 966.7 1,583 2,235
Other LT Assets 2,178 3,674 3,581 3,579 3,579
Cash & ST Invts 12,480 16,579 28,156 30,515 32,500
Inventory 1,231 918.8 1,876 2,035 2,249
Debtors 3,670 4,671 6,270 6,892 7,616
Other Current Assets 5,629 7,081 5,843 6,427 7,070
Total Assets 32,967 40,864 54,556 60,438 66,110
ST Debt 2,269 3,965 4,500 4,050 3,645
Creditor 3,172 3,672 4,320 5,012 5,539
Other Current Liab 6,815 9,939 16,065 17,078 17,272
LT Debt 2,298 1,630 2,300 2,415 2,536
Other LT Liabilities 707.3 515.5 994.8 994.8 994.8
Shareholder's Equity 17,573 20,941 26,278 30,781 36,012
Minority Interests 131.6 202.4 99.2 106.2 112.2
Total Cap. & Liab. 32,967 40,864 54,556 60,438 66,110
Non-Cash Wkg. Capital 542.5 (940.3) (6,395) (6,736) (5,876)
Net Cash/(Debt) 7,912 10,984 21,356 24,050 26,320
Debtors Turn (avg days) 68.7 63.1 75.2 87.1 86.9
Creditors Turn (avg days) 64.0 68.6 79.0 90.1 93.5
Inventory Turn (avg days) 30.7 21.6 27.6 37.8 38.0
Asset Turnover (x) 0.5 0.7 0.6 0.5 0.5
Current Ratio (x) 1.9 1.7 1.7 1.8 1.9
Quick Ratio (x) 1.3 1.2 1.4 1.4 1.5
Net Debt/Equity (x) cash cash cash cash cash
Net Debt/Equity ex MI (x) cash cash 0 cash 0
Capex to Debt (%) 0.2 0.0 0.1 0.3 0.3
Source: DBS

Cash Flow Statement (CNY, M)
FY Dec FY2022(A) FY2023(A) FY2024(A) FY2025(F) FY2026(F)
Pre-Tax Profit 3,497 5,131 8,183 8,979 10,143
Dep. & Amort. 452.3 496.4 463.3 459.1 549.6
Tax Paid (723.5) (731.2) (1,156) (872.1) (1,886)
Assoc. & JV Inc/(loss) (13.06) (198.0) (559.0) (615.8) (652.7)
Chg in Wkg.Cap. 1,100 3,373 5,856 (672.1) (1,054)
Other Operating CF 319.6 (96.44) 175.3 () ()
Net Operating CF 4,632 7,974 12,963 7,279 7,100
Capital Exp.(net) (858.5) (268.1) (956.7) (2,000) (2,000)
Other Invts.(net) () (2,093) () () ()
Invts in Assoc. & JV (118.0) () () () ()
Div from Assoc & JV () () () () ()
Other Investing CF 99.9 70.92 (212.0) 18.32 ()
Net Investing CF (876.5) (2,290) (1,169) (1,982) (2,000)
Div Paid (975.0) (1,024) (1,346) (2,584) (2,827)
Chg in Gross Debt 28.42 1,028 1,205 (335.0) (284.2)
Capital Issues () () () () ()
Other Financing CF (4,394) 95.62 (92.89) () ()
Net Financing CF (5,341) 99.1 (233.3) (2,919) (3,111)
Currency Adjustments () () () () ()
Chg in Cash (1,585) 5,783 11,561 2,378 1,989
Opg CFPS (SGD) 17.35 21.66 33.65 36.01 36.93
Free CFPS (SGD) 18.54 36.27 56.85 23.91 23.10
Source: DBS
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EPS (After-extraordinaries) Wgt. Forward P/E (YZJSGD_SP_Equity)

Wgt. Forward P/B (YZJSGD_SP_Equity) Wgt. Forward EV to EBITDA

Wgt. Forward Dividend Yield

Source: DBS
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# Date of Report Closing Price 12-m Target Price Rating

1 16 Jul'24 2.43 2.75 BUY

2 13 Aug'24 2.73 2.88 BUY

3 31 Jan'25 3.05 3.80 BUY

Target Price & Ratings History - Yangzijiang Shipbuilding Holdings Ltd (YZJSGD_SP_Equity)

Source: DBS
Analyst: Pei Hwa Ho

RECOMMENDATION DEFINITION

DBS Group Research recommendations are based on an Absolute Total Return* Rating system, defined as follows:
STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)
HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)
FULLY VALUED (negative total return, i.e., > -10% over the next 12 months)
SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Sources for all charts and tables are DBS unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER
This report is prepared by DBS Bank Ltd       . This report is solely intended for the clients of DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd, its respective
connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii)
redistributed without the prior written consent of DBS Bank Ltd.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS Bank Ltd, DBS Vickers
Securities (Singapore) Pte Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively,
the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other factors which we may
consider to be relevant or appropriate in preparing the research. Accordingly, we do not make any representation or warranty as to the accuracy, completeness or
correctness of the research set out in this report. Opinions expressed are subject to change without notice. This research is prepared for general circulation. Any
recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the particular needs of any specific
addressee. This document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should
obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any
claims for loss of profit) arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is
not to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of
them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have positions in, and may effect transactions in
securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can be no assurance
that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. The information in this document is
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may not contain all material information concerning the
company (or companies) referred to in this report and the DBS Group is under no obligation to update the information in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned schedule or frequency for
updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and assumptions and are
inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations, opinions, estimates,
forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions,
estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any
persons associated with the aforesaid entities), that:

(a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
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(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated
therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) mentioned herein. They are
not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the commodity referred to in this report.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public offering of securities as
a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage in market-making.

ANALYST CERTIFICATION
The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their securities
expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will be, directly or
indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible for the content of this research report, in

part or in whole, certifies that he or his associate1 does not serve as an officer of the issuer or the new listing applicant (which includes in the case of a real estate
investment trust, an officer of the management company of the real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty
of the entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this

research report or his associate does not have financial interests2 in relation to an issuer or a new listing applicant that the analyst reviews. DBS Group has procedures
in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s)
responsible for this report operates as part of a separate and independent team to the investment banking function of the DBS Group and procedures are in place to
ensure that confidential information held by either the research or investment banking function is handled appropriately. There is no direct link of DBS Group's
compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS"), DBSVUSA, or their subsidiaries and/or other affiliates have a proprietary position in

Yangzijiang Shipbuilding recommended in this report as of 31 Mar 2025.

Compensation for investment banking services:
2. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a manager or co-manager

or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further information, including any clarification on
disclosures in this disclaimer, or to effect a transaction in any security discussed in this document should contact DBSVUSA exclusively.

Disclosure of previous investment recommendation produced:
3. DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA, their subsidiaries and/or other affiliates may have published other investment recommendations in respect of the same

securities / instruments recommended in this research report during the preceding 12 months. Please contact the primary analyst listed on page 1 of this report to
view previous investment recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other
affiliates in the preceding 12 months.

1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust of which the analyst, his spouse, minor
child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person accustomed or obliged to act in accordance with the directions or
instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new listing applicant, or financial
accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include commercial lending conducted at arm's length, or
investments in any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an
issuer or a new listing applicant.
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Wong Ming Tek, Executive Director, ADBSR

RESTRICTIONS ON DISTRIBUTION

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

Australia This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”) or DBSV HK. DBS Bank Ltd
holds Australian Financial Services Licence no. 475946. 

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence under the
Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS and DBSVS are regulated by the Monetary
Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the Hong Kong Securities and Futures Commission under
the laws of Hong Kong, which differ from Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong Kong) Limited, all of
which are registered with or licensed by the Hong Kong Securities and Futures Commission to carry out the regulated activity of advising on
securities. DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated in Singapore.
For any query regarding the materials herein, please contact Dennis Lam (Reg No. AH8290) at dbsvhk@dbs.com

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received from ADBSR are to
contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this report. In addition to the General
Disclosure/Disclaimer found at the preceding page, recipients of this report are advised that ADBSR (the preparer of this report), its holding
company Alliance Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers,
employees, agents and parties related or associated with any of them may have positions in, and may effect transactions in the securities
mentioned herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services for the
subject companies. They may also have received compensation and/or seek to obtain compensation for broking, investment
banking/corporate advisory and other services from the subject companies.

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No. 198600294G), both
of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. DBS
Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses
pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a
person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the
contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6878 8888
for matters arising from, or in connection with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. 

For any query regarding the materials herein, please contact Chanpen Sirithanarattanakul at research@dbs.com

United
Kingdom

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore. 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS UK is authorised by the Prudential
Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation
Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and associated
corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii)
redistributed without the prior written consent of DBS UK, This communication is directed at persons having professional experience in
matters relating to investments. Any investment activity following from this communication will only be engaged in with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this communication.
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Dubai
International
Financial
Centre

This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of
Business Module (the "COB Module"), and should not be relied upon or acted on by any person which does not meet the criteria to be
classified as a Professional Client or Market Counterparty under the DFSA rules. 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the trading
name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its
registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more information
on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 

Where this communication contains a research report, this research report is prepared by the entity referred to therein, which may be DBS
Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not been reviewed or authorised by the DFSA. Such
research report is distributed on the express understanding that, whilst the information contained within is believed to be reliable, the
information has not been independently verified by DBS DIFC. 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined under Article 12 of the
Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 19(2) of the Collective Investment Law (DIFC
Law No.2 of 2010). 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in connection with this
investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, the DFSA has not approved this
communication or any other associated documents in connection with this investment nor taken any steps to verify the information set out
in this communication or any associated documents, and has no responsibility for them. The DFSA has not assessed the suitability of any
investments to which the communication relates and, in respect of any Islamic investments (or other investments identified to be Shari'a
compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way. 

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. Prospective purchasers
should conduct their own due diligence on any investments. If you do not understand the contents of this document you should consult an
authorised financial adviser.

United States This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research analyst(s) named on this report are
not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The research analyst(s) are not subject to FINRA
Rule 2241 restrictions on analyst compensation, communications with a subject company, public appearances and trading securities held by
a research analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents. This report
may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and
qualified persons as DBSVUSA may authorize. Any U.S. person receiving this report who wishes to effect transactions in any securities
referred to herein should contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, professional,
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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