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Memory headwinds persist, but EV scale and
Al stickiness support growth

Investment Overview

Resilient handset franchise despite near-term memory headwinds. Xiaomi remains a global top-
three smartphone vendor, but the prolonged DRAM/NAND upcycle is forcing a clearer trade-off
between shipment scale and margin protection. Management now expects memory inflation to
last longer than prior cycles and potentially remain a headwind into 2027/2028. Prioritising higher-
tier products, tighter channel control, and lower low-end exposure should protect margins better
than peers, but handset shipment growth and profit recovery are likely to stay constrained in FY26-
Fy27.

EV scale remains a real earnings pillar despite temporary margin softness. The 1026 EV margin
decline was driven mainly by SU7 product transition, purchase-tax subsidies for legacy orders, and
higher raw-material costs. We view these as temporary rather than structural. As new SU7/YU7
variants ramp and higher-end models support ASP and mix, EV margins should recover
sequentially. Management remains confident in its FY26 EV delivery target of 550k units. We expect
EV remains an earnings buffer and a long-term growth driver, creating a separate scalable profit
stream beyond smartphones.

Al is evolving from capability build-out to ecosystem glue. Xiaomi's MiMo model progress, token
plans, Al assistant rollout, and HyperOS evolution suggest the company is shifting from a hardware-
centric model toward an Al-native service layer across smartphones, 10T, and EVs. Early usage of
premium token plans and strong overseas participation are encouraging. Together with Xiaomi's
large MAU base and expanding connected-device ecosystem, Al should deepen user stickiness,
support premiumisation, and create incremental services monetisation opportunities over time.

loT, premiumisation and robotics support BUY, but at a lower TP of HKD43.0 (prev. HKD54.0). loT
profitability remains an important buffer against handset cyclicality, supported by premiumisation
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What's New

e 1Q26 revenue fell 10.9% y/y, broadly in line; adj. net
profit declined 43.1% y/y, c.8% ahead, driven by better-
than-expected GM.

o Smartphone GM beat at 10% despite a 19% y/y shipment

decline, supported by mix optimisation; EV margin

softness should ease as higher-end model ramp in 2H26.

Cut FY26F/FY27F earnings by 8%/9% to reflect weaker

low-end Android shipments under tight memory supply

in the coming quarters;

Maintain BUY as cross-segment premiumisation, EV

scale-up and loT profitability remain strong; lower TP

HKD43.0, on trimmed earnings and 30x FY26F P/E

Key Financial Data (FY Dec)
Bloomberg Ticker 1810 HK

Technology Hardware &

in China and overseas channel expansion. EV premiumisation and commercial humanoid robots Sector T —
launch remain medium-term valuation catalysts. We cut FY26F/FY27F earnings by 8%/9% to reflect
tighter memory supply and weaker low-end Android shipments in coming quarters, and lower TP Market Cap (USDbn) 932
to HKD43.0, on 30x FY26F P/E. We maintain BUY as Xiaomi's cross-segment premiumisation, EV o ,
scaling and IoT profitability remain intact. (jm Avg. Daily val 695.5
(USDmn)
Risks Major Shareholders (%)
Longer-than-expected DRAM and NAND price upcycle. Smart Mobile aE
Holding ’
Forecasts and Valuation
FY Dec (CNYmn) FY2023(A)  FY2024(A)  PY2025(A)  FY2026()  FY2027(F) Eledooek(ne 73
Revenue 270,970 365,906 457,287 472,922 579117 Free Float (%) 83.9
EBITDA 21,344 29,770 43,346 33,517 48,437
Pre-tax Profit 22,011 28,127 49,647 38,847 55,072
Net Profit 17,475 23,658 41,643 32,203 45,613
Net Pft (Pre Ex.) 13,974 22,607 28,332 18,892 32,302 . . .
Xiaomi Corp Share Price
Net Pft Gth (Pre-ex) (%) 2379 61.8 253 (33.3) 71.0
EPS (HKD) 077 101 181 150 212 Mo @ ¥iaomi Comp
EPS Pre Ex. (HKD) 0.62 097 123 0.88 1.50 oo
EPS Gth Pre Ex (%) 2371 622 213 (313) 710 60.0
Diluted EPS (HKD) 0.76 0.99 1.74 147 2.08 50.0
Net DPS (HKD) 0.00 0.00 0.00 0.00 0.00 400
BV Per Share (HKD) 725 7.80 915 10.7 10.7 20.0
PE (x) 350 258 15.1 19.0 134
PE Pre Ex. (X 438 270 223 324 189 200
P/Cash Flow (x) 262 242 nm nm 90.5 10.0
EV/EBITDA (x) 24.9 18.2 129 14.6 9.8 o
Dividend Yield (%) nm nm nm nm nm Jan-2023 Jan-2024 Jan-2025 Jan-2026
P/Book Value (x) 3.7 34 30 2.6 26 7
Net Debt/Equity (x) cash cash cash cash cash
ROAE (%) 1.4 134 183 1.4 14.0
This report is based on content published on the Insights Direct platform which was last updated on 28 May 2026
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Financial Summary

FY Dec (CNYmn) FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Sales 270,970 365,906 457,287 472,922 579,117
% y/y (3.2) 35.0 25.0 34 22.5
Gross Profit 57,476 76,560 101,806 100,791 128,962
% y/y 20.8 332 330 (1.0) 28.0
EBITDA 21,344 29,770 43,346 33517 48,437
% y/y 160.7 395 456 (22.7) 44.5
Net Profit (Loss) 17475 23,658 41,643 32,203 45,613
% y/y 606.3 354 76.0 (22.7) 41.6
FCF 23,329 25,263 (5,447) (14,978) 6,758
% yly nm 83 nm nm nm
CAPEX (15,093) (13,726) (21,144) (15,199) (18,309)
% y/y 152.5 9.1) 54.0 (28.1) 205
EBITDA Margin (%) 79 8.1 95 7.1 84
Net Margin (%) 6.4 6.5 9.1 6.8 79
ROA (%) 58 6.5 91 6.1 76
ROE (%) 114 134 183 114 14.0
Tax Rate (%) 20.6 16.2 163 173 173
Source: DBS HK
Valuation Metrics
FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
PE (x) 35.0 258 15.1 19.0 134
P/B (x) 37 34 30 26 26
Dividend Yield (%) nm nm nm nm nm
EV/EBITDA (x) 24.9 182 129 146 9.8
FCF Yield (%) 44 47 nm nm 14
Net DPS (HKD) 0.00 0.00 0.00 0.00 0.00
BV Per Share (HKD) 73 7.8 92 10.7 10.7
Source: DBS HK
Credit & Cashflow Metrics
FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Debt / Equity (x) 0.2 0.2 0.1 02 0.2
Net Debt / Equity (x) cash cash cash cash cash
Debt / Assets () 0.1 0.1 0.1 0.1 0.1
EBITDA/Int Exp (x) nm nm nm nm nm
Debt / EBITDA (x) 13 1.0 0.8 14 12
Receivables Days 54.1 495 474 463 40.1
Days Payable 159.6 162.9 166.6 166.6 151.0
Inventory Days 83.0 69.0 755 82.9 773
Source: DBS HK
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Geographic Sales Breakdown FY-2025
@ Other: 3.5% @ Revenue - Advertising: 5.6%

@ Revenue - Internet services: 7.4%
@ Revenue - loT and lifestyle products: 24.5%
@ Revenue - Smart EV. Al and other new initiatives: 21.1%
© Bevenue - Smariphones: 37.0%

Source: Visible Alpha
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DBS Group Research
What's New

28 May 2026

Margin beat despite handset weakness; memory pressure still the key swing factor

e 1026 revenue fell 10.9% y/y, broadly in line; adj. net profit declined 43.1% y/y, c.8% ahead, driven by better-than-expected GM.

e Smartphone GM beat at 10% despite a 19% y/y shipment decline, supported by mix optimisation; EV margin softness should ease as higher-end model
ramp in 2H26.

o Cut FY26F/FY27F earnings by 8%/9% to reflect weaker low-end Android shipments under tight memory supply in the coming quarters;

e Maintain BUY as cross-segment premiumisation, EV scale-up and loT profitability remain strong; lower TP HKD43.0, on trimmed earnings and 30x FY26F
P/E

1Q26 results highlights

Xiaomi's 1Q26 revenue was RMB99.1bn (-10.9% y/y), broadly in line with consensus. Adjusted net profit fell 43.1% y/y to RMB6.1bn, ¢.8% above consensus,
mainly driven by a better-than-expected group gross margin of 22.0% (vs. consensus of ¢.21.2%). The margin beat reflected Xiaomi's record smartphone ASP,
strong loT profitability, and continued Internet services resilience.

By segment, smartphone revenue fell 12.5% y/y to RMB44.3bn, with shipments down 19.2% y/y to 33.8mn units, partly offset by an 8.2% y/y increase in ASP.
Smartphone ASP reached a record RMB1,310, helping smartphone gross margin stay at 10.1%, ahead of consensus of 8.8%, despite ongoing memory-cost
pressure.

loT and lifestyle revenue declined 23.7% y/y to RMB24.7bn, mainly due to a high base from China’s subsidy programme last year. However, 10T gross margin
improved to 25.2%, supported by premiumisation, disciplined pricing, overseas channel expansion, and broader overseas product availability. Management
highlighted that overseas loT revenue reached a record high and grew double-digit y/y, with significant long-term room for expansion.

Internet services revenue rose 4.3% y/y to RMB9.5bn, with a gross margin of 76.1%, supported by advertising growth and a larger ecosystem user base. Global
MAU reached 750mn, while China MAU reached a record 196mn, supporting Xiaomi's long-term monetisation base.

Smart EV, Al and other new initiatives revenue rose 6.9% y/y to RMB19.9bn, with 80,856 vehicles delivered in 1Q26. Segment gross margin was 20.1%, down
g/g, mainly due to purchase-tax subsidies for legacy orders, raw-material cost increases, and lower delivery volume, which reduced fixed-cost absorption. The
segment recorded an operating loss of RMB3.0bn, vs. a profit of RMB1.1bn in 4Q25.

Our view

Memory remains the key near-term pressure point. Management reiterated that DRAM/NAND cost inflation is likely to last longer than prior cycles and could
remain a structural headwind through 2027/2028. By prioritising memory supply for higher-tier products and accelerating product upgrades, we expect Xiaomi
to protect margins better than peers. However, smartphone shipments and handset profit growth are likely to remain constrained in FY26-FY27, as Xiaomi is
forced to trade off scale for margin.

We cut our FY26F/FY27F earnings forecasts by 8.4%/9.3% to reflect weaker low-/mid-end Android shipments under tighter memory supply.

EV margin weakness should be temporary. 1Q delivery volume was affected by the SU7 product transition and lower legacy deliveries, while margins were
pressured by purchase-tax subsidies, demo-car sales, and higher raw-material costs. We expect g/q improvement from 2Q as the YU7 GT and higher-end
models support EV ASP and mix. Management remains confident in its FY26 EV delivery target, and we see EV scale as a key earnings driver.

loT should increasingly offset handset cyclicality. Management is prioritising AloT as a strategic buffer against memory-driven smartphone pressure. In China,
Xiaomi is pushing premiumisation across home appliances and wearables; overseas, Xiaomi Home expansion should support a longer growth runway. We see
loT's high margin and overseas scaling as important supports to group profitability.

Al is becoming a more visible long-term monetisation layer. Xiaomi's LLM progress with MiMo, token plans, and Al assistant rollout suggest that Xiaomi is
shifting from a hardware-centric model toward a service-led model. Usage of premium token plans and strong overseas participation are encouraging. We
believe Al integration across smartphones, [0T, and EVs should improve user stickiness, premiumisation, and services monetisation over time.

We maintain BUY as Xiaomi's cross-segment premiumisation, EV scaling, 10T profitability, and Al ecosystem remain intact. We lower our TP to HKD43.0 (prev.
HKD54.0), as we cut our FY26F earnings forecast and apply a lower multiple of 30x FY26F P/E (previously 37x), reflecting a lower FY26-28F earnings growth
profile. Near-term catalysts include faster-than-expected EV margin recovery, faster Al feature adoption across the ecosystem, and earlier-than-expected
stabilisation in memory pricing or supply.

Credit Fundamentals

Liquidity remains very strong. As of Mar 2026, Xiaomi's cash resources stood at RMB220.6bn (vs. RMB232.6bn as of Dec 2025). This included RMB26.3bn of
cash & cash equivalents, RMB142.4bn of term bank deposits and RMB18.4bn of short-term investments, vs. total borrowings of RMB35.4bn, of which
RMB10.4bn were short-term. Net finance income declined g/g to RMB416.1mn in 1Q26 from RMB891.8mn in 4Q25, mainly due to changes in the value of
financial liabilities payable to fund investors and lower net interest income. Debt-to-capital remained low at c.11.7% (borrowings of RMB35.4bn; total equity of
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DBS Group Research
RMB266.0bn), reflecting substantial balance-sheet headroom.

Operating cash flow turned to an outflow of RMB1.8bn in 1Q26, from an inflow of RMB0.6bn in 4Q25, mainly due to working-capital movements and tax
payments. Excluding fintech/factoring-related items, operating cash flow was an outflow of RMB5.2bn. Investing cash flow turned positive at RMB8.3bn, mainly
due to a net decrease in short-term investments, partly offset by PPE purchases and long-term investments. Capex was RMB3.3bn, including RMB1.8bn for
Smartphone x AloT and RMB1.5bn for Smart EV, Al and other new initiatives. Xiaomi's sizeable liquidity should comfortably support ongoing R&D spending,

EV/Al investment, capacity expansion and share repurchases.

Disclaimer: The information contained in this document is intended only for use by the person to whom it has been delivered and should not be disseminated or distributed
to third parties without our prior written consent. DBS accepts no liability whatsoever with respect to the use of this document or its contents. Please refer to Disclaimer

found at the end of this document
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Principal Share Price Drivers

Smartphone shipment volume

DBS Group Research

Smartphone business accounted for c.60% of total revenue. Shipment volume is key to smartphone business revenue as well as monthly active users of MUII

operating system. Smartphone is expected to maintain sluggish growth in 2025

Xiaomi is among the global top three smartphone vendors, with 11% market share in 2020. We expect it gain market share from Huawei which suffers from

sanction by the US. We forecast Xiaomi's global market share to increase to 15% in 2021.

Xiaomi is among the global top three smartphone vendors, with 13% market share in 2023. We expect it gain market share from other android peers like
Samsung, Oppo and Vivo. We forecast Xiaomi's smartphone shipment to resume 1x.% growth in 2024, driven by its strong premium product offering.

Xiaomi is among the global top three smartphone vendors, with 13% market share in 2023. We expect it gain market share from other android peers like
Samsung, Oppo and Vivo. We forecast Xiaomi's smartphone shipment to resume 1x.% growth in 2024, driven by its strong premium product offering.

Xiaomi is among the global top three smartphone vendors, with c.15% market share in 2024. We expect it gain market share from other android peers like
Samsung, Oppo and Vivo. We forecast Xiaomi's smartphone shipment to maintain low-single digit growth in 2025, driven by its strong premium product

offering.

Xiaomi Corp - Smartphone Shipment volume vs. Share Price (1810.HK)

- Xiaomi Corp - Share Price (1810.HK) - Xiaomi Corp - Smariphone Shipment volume
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Smartphone business accounted for ¢.60% of total revenue. Smartphone average selling price is key to the revenue as well as profitability. We expect

smartphone ASP to increase following their phone premiumisation strategy.

Smartphone business accounted for ¢.60% of total revenue. Smartphone average selling price is key to the revenue as well as profitability. We expect

smartphone ASP to increase following their phone premiumisation strategy.

Xiaomi Corp - Smartphone ASP vs. Share Price (1810.HK)
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Incremental MIUI MAU

DBS Group Research

Internet services revenue accounts for 10% of the total revenue and 40% of the total gross profit. Monthly active users (MAUs) of MIUI operating system and
average revenue per MAU (ARPU) are the key drivers of internet service revenue. We expect the resumption of smartphone shipment growth to boost the

growth of the MAUs and internet services business.

Internet services revenue account for 10% of the total revenue and 40% of the total gross profit. Monthly active users (MAUs) of MIUI operating system and
average revenue per MAU (ARPU) are the key drivers of internet service revenue. We expect the resumption of smartphone shipment growth to boost the

growth of the MAUs and internet services business.

Xiaomi Corp - MIUI MAU vs. Share Price (1810.HK)
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DBS Group Research
Company profile

Founded in 2010 and listed in 2018, Xiaomi is the world's fourth largest smartphone vendor, with an 13.3% market share in FY25. It expanded into loT &
lifestyle products in 2013. Its proprietary MIUI operating system garnered 754mn monthly active users (MAUS) in FY25, which are monetised through internet
services. Smartphones, 10T and lifestyle products, EV and Al, and internet services accounted for 41%, 27%, 23% and 8% of FY25 revenue, respectively. Jun Lei,
Xiaomi's chairman and CEO, is the founder of the company. He is the largest shareholder of the company with a 13% stake.

Disclaimer: The information contained in this document is intended only for use by the person to whom it has been delivered and should not be disseminated or distributed
to third parties without our prior written consent. DBS accepts no liability whatsoever with respect to the use of this document or its contents. Please refer to Disclaimer
found at the end of this document
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DBS Group Research

Key Assumptions

FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Smartphones Revenue (Rmb m) 157,461 191,759 186,440 179,091 197,528
Gross Margin (%) 14,594 12,648 10,870 9,000 9,300
Internet services Revenue (Rmb m) 30,107,494 34,115,373 37,440,346 40,342,371 43,676,132

Gross Margin (%) 74,181 76,642 76,496 76,500 77,000

Segmental Breakdown (CNY, mn)

FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Revenues

Smartphones 157,461 191,759 186,440 179,091 197,528
loT and lifestyle products 80,108 104,104 123,200 127,090 139,954
Internet services 30,107 34,115 37,440 40,342 43,676
EV 3,294 3,174 4137 3,300 3,300
Others 0.00 32,754 106,070 123,099 194,659

Total Revenue 270,970 365,906 457,287 472,922 579,117

Income Statement (CNY, mn)

FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Revenue 270,970 365,906 457,287 472,922 579,117
Cost of Goods Sold (213,494) (289,346) (355,481) (372,131) (450,155)
Gross Profit 57,476 76,560 101,806 100,791 128,962
Other Opng (Exp)/Inc (43,451) (55,041) (73,000) (76,677) (90,921)
Operating Profit 14,025 21,519 28,806 24,114 38,040
Other Non Opg (Exp)/Inc 2,437 1,656 5,457 923 923
Associates & JV Inc 456 276.8 326.1 (26.5) (26.5)
Net Interest (Exp)/Inc 2,002 3,624 1,746 1,355 3,654
Exceptional Gain/(Loss) 3,501 1,051 13,312 13,312 13,312
Pre-tax Profit 22,011 28,127 49,647 38,847 55,072
Tax (4,537) (4,548) (8,080) (6,703) (9,543)
Minority Interest 0.98 79.7 77.0 59.5 84.3
Preference Dividend 0.00 0.00 0.00 0.00 0.00
Net Profit 17,475 23,658 41,643 32,203 45,613
Net Profit before Except. 13,974 22,607 28,332 18,892 32,302
EBITDA 21,344 29,770 43,346 33,517 48,437
Revenue Gth (%) (3.2) 35.0 25.0 34 225
EBITDA Gth (%) 160.7 39.5 45.6 (22.7) 44.5
Opg Profit Gth (%) 174.4 53.4 339 (16.3) 57.8
Net Profit Gth (Pre-ex) (%) 2379 61.8 253 (33.3) 71.0
Net Prop Inc Margins (%) 212 209 223 213 223
Opg Profit Margin (%) 52 59 6.3 5.1 0.6
Net Profit Margin (%) 6.4 6.5 9.1 6.8 7.9
ROAE (%) 1.4 134 183 1.4 14.0
ROA (%) 58 6.5 9.1 6.1 7.6
ROCE (%) 56 79 85 57 77
Div Payout Ratio (%) 0.00 0.00 0.00 0.00 0.00
Net Interest Cover (x) nm nm nm nm nm
Disclaimer: The information contained in th cument is intenc m it has been de and should not be dissemir
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DBS Group Research
Balance Sheet (CNY, mn)

FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Net Fixed Assets 13,721 18,088 27,950 32,010 37,355
Invts in Associates & JVs 0.00 0.00 0.00 0.00 0.00
Other LT Assets 111,474 159,359 225,335 192,929 219,347
Cash & ST Invts 107,708 100,517 107,697 170,031 199,198
Inventory 44,423 62,510 80,989 83,759 102,567
Debtors 42,128 57,206 61,546 58,393 68,795
Other Current Assets 4,794 5476 4,579 17,821 23,578
Total Assets 324,247 403,155 508,096 554,942 650,840
ST Debt 6,183 13,327 13,202 13,475 16,835
Creditor 101,328 151,234 165,324 165,942 197,919
Other Current Liab 8,076 10,824 13,879 12,848 15,317
LT Debt 21,674 17,276 22,921 34,649 43,289
Other LT Liabilities 22,724 21,289 26,446 26,746 27,061
Shareholder's Equity 163,995 188,738 266,219 301,238 350,459
Minority Interests 266.3 467.3 104.6 451 (39.2)
Total Cap. & Liab. 324,247 403,155 508,096 554,942 650,840
Non-Cash Wkg. Capital (18,059) (36,866) (32,089) (18,818) (18,295)
Net Cash/(Debt) 79,850 69,914 71,573 121,907 139,074
Debtors Turn (avg days) 54.1 49,5 474 46.3 40.1
Creditors Turn (avg days) 159.6 162.9 166.6 166.6 151.0
Inventory Turn (avg days) 83.0 69.0 75.5 829 773
Asset Turnover (x) 09 1.0 1.0 09 1.0
Current Ratio (x) 17 13 13 1.7 1.7
Quick Ratio (x) 13 0.9 09 12 12
Net Debt/Equity (x) cash cash cash cash cash

Capex to Debt (%) 54.2 44.9 58.5 31.6 30.5

Cash Flow Statement (CNY, mn)

FY Dec FY2023(A) FY2024(A) FY2025(A) FY2026(F) FY2027(F)
Pre-Tax Profit 22,011 28,127 49,647 38,847 55,072
Dep. & Amort. 4,836 6,318 8,757 9,337 10,330
Tax Paid (4,537) (4,548) (8,080) (6,703) (9,543)
Assoc. & JV Inc/(loss) (45.6) (276.8) (326.1) 26.5 26.5
Chg in Wkg.Cap. 23,220 18,806 (4,777) (13,271) (522.2)
Other Operating CF (3,562) (8,387) (16,212) (14,703) (16,985)
Net Operating CF 38,422 38,989 15,697 221.5 25,067
Capital Exp.(net) (15,093) (13,726) (21,144) (15,199) (18,309)
Other Invts.(net) (38,581) (37,002) (76,525) 34,306 (23,923)
Invts in Assoc. & JV 456 276.8 326.1 (26.5) (26.5)
Div from Assoc & JV 0.00 0.00 0.00 0.00 0.00
Other Investing CF 12,151 3,758 32,080 26,716 26,716
Net Investing CF (41,478) (46,693) (65,262) 45,796 (15,542)
Div Paid 0.00 0.00 0.00 0.00 0.00
Chg in Gross Debt 4,213 2,746 5,521 12,000 12,000
Capital Issues 2,073 2,799 42,226 3,618 4,431
Other Financing CF 2,79 1,909 (4,642) 553.5 2,830
Net Financing CF 9,080 7,734 42,818 16,172 19,261
Currency Adjustments 0.00 0.00 0.00 0.00 0.00
Chgin Cash 6,024 30.1 (6,747) 62,189 28,785
Opg CFPS (HKD) 0.67 0.87 0.89 0.63 1.19

Free CFPS (HKD) 1.03 1.08 (0.24) (0.70) 0.31
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DBS Group Research
Target Price & Ratings History - Xiaomi Corp (1810_HK_Equity)
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Source: DBS HK
Analyst: Jim Hin Kwong Au

RECOMMENDATION DEFINITION

DBS Group Research recommendations are based on an Absolute Total Return* Rating system, defined as follows:
STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)

BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total return, i.e., > -10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Sources for all charts and tables are DBS HK unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by DBS Bank (Hong Kong) Limited (“DBS HK"). This report is solely intended for the clients of DBS Bank Ltd., DBS Vickers Securities
(Singapore) Pte Ltd. ("DBSVS"), its respective connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied
or duplicated in any form or by any means or (i) redistributed without the prior written consent of DBS HK.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS Bank Ltd, DBS
Vickers Securities (Singapore) Pte Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and
agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any
other factors which we may consider to be relevant or appropriate in preparing the research. Accordingly, we do not make any representation or warranty as to
the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without notice. This research is
prepared for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial
situation and the particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for
the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for
any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this document and/or further
communication given in relation to this document. This document is not to be construed as an offer or a solicitation of an offer to buy or sell any securities. The
DBS Group, along with its affiliates and/or persons associated with any of them may from time to time have interests in the securities mentioned in this
document. The DBS Group, may have positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform
broking, investment banking and other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can be no
assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. The information
in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may not contain all material
information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to update the information in this
report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned schedule or
frequency for updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and assumptions
and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations,
opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion
of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty
by the DBS Group (and/or any persons associated with the aforesaid entities), that:

Disclaimer: The information contained in this document is intended only for use by the person to whom it has been delivered and should not be disseminated or distributed
to third parties without our prior written consent. DBS accepts no liability whatsoever with respect to the use of this document or its contents. Please refer to Disclaimer
found at the end of this document
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(a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments
stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) mentioned herein.
They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the commodity referred to in this
report.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public offering of
securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage in market-making.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will be,
directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible for the content of this

research report, in part or in whole, certifies that he or his associate! does not serve as an officer of the issuer or the new listing applicant (which includes in
the case of a real estate investment trust, an officer of the management company of the real estate investment trust; and in the case of any other entity, an
officer or its equivalent counterparty of the entity who is responsible for the management of the issuer or the new listing applicant) and the research analyst(s)
primarily responsible for the content of this research report or his associate does not have financial interests? in relation to an issuer or a new listing applicant
that the analyst reviews. DBS Group has procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection
with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate and independent team to the
investment banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment
banking function is handled appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS"), DBSVUSA, or their subsidiaries and/or other affiliates have a proprietary
position in Xiaomi Corp recommended in this report as of 26 May 2026.

Compensation for investment banking services:

2. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a manager or co-
manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further information, including any
clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document should contact DBSVUSA exclusively.

Disclosure of previous investment recommendation produced:

3. DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA, their subsidiaries and/or other affiliates may have published other investment recommendations in respect of the
same securities / instruments recommended in this research report during the preceding 12 months. Please contact the primary analyst listed on page 1 of
this report to view previous investment recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS"), their
subsidiaries and/or other affiliates in the preceding 12 months.

1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (i) the trustee of a trust of which the analyst, his
spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person accustomed or obliged to act in accordance
with the directions or instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new listing applicant,
or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include commercial lending
conducted at arm's length, or investments in any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has
investments in securities in respect of an issuer or a new listing applicant.
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RESTRICTIONS ON DISTRIBUTION

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation.

Australia This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS") or DBSV HK. DBS

Bank Ltd holds Australian Financial Services Licence no. 475946.

DBS Bank Ltd, DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence under the
Corporation Act 2001 (“CA") in respect of financial services provided to the recipients. Both DBS and DBSVS are regulated by the
Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the Hong Kong Securities and Futures
Commission under the laws of Hong Kong, which differ from Australian laws.

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong This report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong Kong) Limited,
all of which are registered with or licensed by the Hong Kong Securities and Futures Commission to carry out the regulated activity of
advising on securities. DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated in Singapore.

For any query regarding the materials herein, please contact Dennis Lam (Reg No. AH8290) at dbsvhk@dbs.com

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received from ADBSR are
to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this report. In addition to
the General Disclosure/Disclaimer found at the preceding page, recipients of this report are advised that ADBSR (the preparer of this
report), its holding company Alliance Investment Bank Berhad, their respective connected and associated corporations, affiliates, their
directors, officers, employees, agents and parties related or associated with any of them may have positions in, and may effect
transactions in the securities mentioned herein and may also perform or seek to perform broking, investment banking/corporate
advisory and other services for the subject companies. They may also have received compensation and/or seek to obtain
compensation for broking, investment banking/corporate advisory and other services from the subject companies.

(_2np
S J
/

Wong Ming Tek, Executive Director, ADBSR

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No.
198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary
Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, affiliates or
other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the
report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank
Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients
should contact DBS Bank Ltd at 6878 8888 for matters arising from, or in connection with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.

For any query regarding the materials herein, please contact Chanpen Sirithanarattanakul at DBSVTresearch@dbs.com

United This report is produced by DBS HK which is regulated by the Hong Kong Monetary Authority.

Kingdom
This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK’). DBS UK is authorised by the
Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from
us on request.

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and associated
corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any
means or (i) redistributed without the prior written consent of DBS UK, This communication is directed at persons having
professional experience in matters relating to investments. Any investment activity following from this communication will only be
engaged in with such persons. Persons who do not have professional experience in matters relating to investments should not rely
on this communication.
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Dubai This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of
International Business Module (the "COB Module"), and should not be relied upon or acted on by any person which does not meet the criteria to
Financial be classified as a Professional Client or Market Counterparty under the DFSA rules.

Centre

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the
trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and
having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates.

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number FO00164. For more
information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page.

Where this communication contains a research report, this research report is prepared by the entity referred to therein, which may
be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not been reviewed or authorised by
the DFSA. Such research report is distributed on the express understanding that, whilst the information contained within is believed
to be reliable, the information has not been independently verified by DBS DIFC.

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined under Article 12
of the Markets Law (DIFC Law No.1T of 2012) or an "Offer of a Unit of a Fund" as defined under Article 19(2) of the Collective
Investment Law (DIFC Law No.2 of 2010).

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in connection with this
investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, the DFSA has not approved this
communication or any other associated documents in connection with this investment nor taken any steps to verify the information
set out in this communication or any associated documents, and has no responsibility for them. The DFSA has not assessed the
suitability of any investments to which the communication relates and, in respect of any Islamic investments (or other investments
identified to be Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way.

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers should conduct their own due diligence on any investments. If you do not understand the contents of this document you
should consult an authorised financial adviser.

United States This report was prepared by DBS Bank (Hong Kong) Limited ("DBS HK"). DBSVUSA did not participate in its preparation. The research
analyst(s) named on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The
research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a subject
company, public appearances and trading securities held by a research analyst. This report is being distributed in the United States
by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major U.S. Institutional Investors (as
defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons as DBSVUSA may authorize. Any U.S.
person receiving this report who wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly
and not its affiliate.

Other In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, professional,
jurisdictions institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
Disclaimer: The information contained in this document is intended only for use by the person t n it has been delivered and should not be disseminated or distributed
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DBS Regional Research Offices

DBS Group Research

HONG KONG
DBS Bank (Hong Kong) Ltd

Contact: Dennis Lam

13th Floor One Island East,
18 Westlands Road,
Quarry Bay, Hong Kong
Tel: 852 3668 4181

Fax: 852 2521 1812
e-mail: dbsvhk@dbs.com

INDONESIA
PT DBS Vickers Sekuritas (Indonesia)

Contact: William Simadiputra

DBS Bank Tower

Ciputra World 1, 32/F

JI. Prof. Dr. Satrio Kav. 3-5

Jakarta 12940, Indonesia

Tel: 62 21 3003 4900

Fax: 6221 3003 4943

e-mail: indonesiaresearch@dbs.com

SINGAPORE
DBS Bank Ltd

Contact: Andy Lee Khoon SIM

12 Marina Boulevard,

Marina Bay Financial Centre Tower 3
Singapore 018982

Tel: 65 6878 8888

e-mail: groupresearch@dbs.com
Company Regn. No. 196800306E

THAILAND
DBS Vickers Securities (Thailand) Co Ltd

Contact: Chanpen Sirithanarattanakul

989 Siam Piwat Tower Building,

14th-15th Floor

Rama 1 Road, Pathumwan,

Bangkok Thailand 10330

Tel. 66 2 857 7831

Fax: 66 2 658 1269

e-mail: DBSVTresearch@dbs.com

Company Regn. No 0105539127012

Securities and Exchange Commission, Thailand

Disclaimer: The information contained in this document is intended only for use by the person to whom it has been delivered and should not be disseminated or distributed
to third parties without our prior written consent. DBS accepts no liability whatsoever with respect to the use of this document or its contents. Please refer to Disclaimer
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