









Leader in high-parallel, system-level testing for complex AI / high-power chips. AEM’s
platforms can test dozens of devices simultaneously, significantly improving throughput
and lowering cost of test versus traditional single or dual site test solutions.
Strong thermal management capability and parallelism is a key differentiator. Advanced
thermal control enables yield recovery through the reliable testing of high-power chips
that generate substantial heat (e.g AI accelerators, CPUs, memory). Older or conventional
test systems often struggle with thermal stability, making AEM’s capability a critical
advantage as chip power density increases. High-parallel architecture and precision
thermal control (e.g PiXL thermal management) also improve test accuracy and production
yield. These performance benefits translate directly into cost savings for customers,
supporting its premium positioning vs peers. 
Integrated, end-to-end testing solutions increase customer stickiness. AEM supports
customers from early development through production, making its systems deeply
embedded in manufacturing workflows and harder to replace once deployed.
Aligned with rising chip complexity and AI-driven demand. Increasing power density and
advanced packaging requirements are driving greater testing needs, positioning AEM’s
technology well for long-term industry trends.

2) Key margin improvement drivers

Favourable business and customer mix shift toward HPC/AI programmes. Increasing 
contribution from AI / HPC involve more complex, higher-value test solutions compared 
with legacy CPU testing.  We believe that margins should increase y/y given a more 
favourable mix of higher margin test cell solutions revenue against the flattish contract 
manufacturing segment.

Operating leverage from higher utilisation and production scale-up. Improving utilisation and 
inventory replenishment, alongside stronger server and AI demand, support better fixed 
cost absorption as volumes ramp. In our view, AEM has the ability to respond quickly to 
high demand, evident in the prior ramp in FY22 given its guardrails on capacity 
management and agility to address additional demand through an eco-system of 
suppliers.

Rising test intensity and greater test content per device. Structural shift from final test to 
burn-in and system-level testing increases value-add per chip, while high-parallel 
testing improves throughput and enhances the value proposition.

Additional upside from memory and hyperscaler / OSAT expansion. Emerging opportunities in 
memory testing and broader hyperscaler and OSAT engagement provide incremental 
workload growth and support operational scale over time.
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3) Key growth areas

AI / HPC testing remains the primary structural growth driver         . AI and data centre processors require more extensive testing due to higher power
consumption and performance requirements, supporting sustained demand for advanced test equipment.
Expansion into the OSAT ecosystem broadens growth opportunities . Partnerships with OSAT players such as ASE allow AEM to serve a wider range of
semiconductor companies without relying solely on direct relationships with chip designers.
Memory testing represents a medium-term opportunity  . AEM is gaining traction in DDR memory testing, with proof-of-concept work completed and
production ramps expected as customer demand increases.
Customer diversification improves long-term revenue stability. Increasing exposure to multiple customers and platforms reduces dependence on any
single programme and supports more resilient growth.

4) Rationale and opportunities of the AEM – ASE partnership

Expands access to OSAT capacity and hyperscaler ecosystem. Partnering with ASE allows AEM to tap into a large outsourced testing network serving
multiple chipmakers and hyperscalers, significantly widening its addressable market beyond its direct customers.
Addresses urgent AI testing capacity constraints. AEM’s high-parallel systems enable testing of dozens of devices simultaneously, improving throughput
and increasing productivity per square foot, a key constraint in high-density manufacturing hubs like Taiwan.
Engagement begins early in the product lifecycle      . Partnership enables AEM to participate during early validation and design stages, allowing it to
understand upcoming product pipelines and secure equipment demand ahead of production ramps.
Supports medium-term revenue visibility and operating leverage. OSAT customers typically scale capacity alongside customer ramps, which can drive
repeat orders and higher utilisation for AEM’s installed base. As volumes increase, fixed cost absorption improves, supporting margin expansion. 
Strategic win-win partnership. ASE approached AEM to deliver differentiated testing capabilities after limited progress with incumbents, reflecting strong
demand for more efficient test solutions in AI-driven workloads.

5) Litigation update and implications

PPaatteenntt  ddiissppuuttee  aannnnoouunncceedd  iinn  OOccttoobbeerr  22002255  iiss  ddiiffffeerreenntt  iinn  nnaattuurree  vvss  tthhee  eeaarrlliieerr  oonnee  iinn  22002222//22002233.
LLaatteesstt  iissssuuee  rreellaatteess  ttoo  wwaaffeerr--lleevveell  tteessttiinngg  oouuttssiiddee  AAEEMM’’ss  ccoorree  ffooccuuss. AEM primarily operates in packaged testing rather than wafer-level testing, limiting 
direct exposure to the disputed technology area.
FFiinnaanncciiaall  iimmppaacctt  eexxppeecctteedd  ttoo  bbee  lliimmiitteedd. Legal and professional costs were incurred but are not expected to materially affect profitability or operational 
performance.
CCuussttoommeerr  ddeemmaanndd  rreemmaaiinnss  uunnaaffffeecctteedd. Customers continue to prioritise product performance and testing capability, with no evidence of 
programme delays or order cancellations linked to the case.
Does not alter long-term competitive positioning. Disputes are common in the tech space and usually does not affect competitive positioning.  
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Overall, with multiple tailwinds including constrained CPU-driven demand from its long-standing HPC customer, growing contributions from new customers, and 
the emerging ASE partnership catalyst, we see increasing confidence that AEM can meet or potentially exceed FY26 guidance, particularly as current guidance does 
not explicitly factor in contributions from the ASE–AEM partnership. Our assumptions imply a revenue mix shift towards new customers, with contributions of 
c.44% from new customers, 30% from CEI, and 26% from Intel in FY26, rising to 51%, 27%, and 22% respectively in FY27.. In addition to a more favourable mix, 
this couldalso unlock operating leverage, providing further upside to our margin and earnings assumptions(8-13% below FY26/27 consensus estimates). We 
currently have a BUY call with TP SGD4.60.



# Date of Report Closing Price 12-m Target Price Rating

1 02 Mar'25 1.33 1.69 BUY

2 14 May'25 1.21 1.50 BUY

3 24 Jul'25 1.70 2.10 BUY

Target Price & Ratings History - AEM Holdings Ltd (AEM_SP_Equity)

Source: DBS
Analyst: Amanda Tan

RECOMMENDATION DEFINITION

DBS Group Research recommendations are based on an Absolute Total Return* Rating system, defined as follows:
STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
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(a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
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stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) mentioned herein.
They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the commodity referred to in this
report.
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Wong Ming Tek, Executive Director, ADBSR

RESTRICTIONS ON DISTRIBUTION

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation.

Australia This report is being distributed in Australia by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”) or DBSV HK. DBS
Bank Ltd holds Australian Financial Services Licence no. 475946. 
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Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the Hong Kong Securities and Futures
Commission under the laws of Hong Kong, which differ from Australian laws. 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong This report has been prepared by a personnel of DBS Bank Ltd, who is not licensed by the Hong Kong Securities and Futures
Commission to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to DBS Bank
(Hong Kong) Limited (''DBS HK''), a registered institution registered with the Hong Kong Securities and Futures Commission to carry on
the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong). DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated in Singapore.
For any query regarding the materials herein, please contact Dennis Lam (Reg No. AH8290) at dbsvhk@dbs.com

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received from ADBSR are
to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this report. In addition to
the General Disclosure/Disclaimer found at the preceding page, recipients of this report are advised that ADBSR (the preparer of this
report), its holding company Alliance Investment Bank Berhad, their respective connected and associated corporations, affiliates, their
directors, officers, employees, agents and parties related or associated with any of them may have positions in, and may effect
transactions in the securities mentioned herein and may also perform or seek to perform broking, investment banking/corporate
advisory and other services for the subject companies. They may also have received compensation and/or seek to obtain
compensation for broking, investment banking/corporate advisory and other services from the subject companies.

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No.
198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary
Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, affiliates or
other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the
report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank
Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients
should contact DBS Bank Ltd at 6878 8888 for matters arising from, or in connection with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. 

For any query regarding the materials herein, please contact Chanpen Sirithanarattanakul at DBSVTresearch@dbs.com

United
Kingdom

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore. 

This report is disseminated in the United Kingdom by DBS Bank Ltd, London Branch (“DBS UK”). DBS UK is authorised by the
Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from
us on request. 

In respect of the United Kingdom, this report is solely intended for the clients of DBS UK, its respective connected and associated
corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any
means or (ii) redistributed without the prior written consent of DBS UK, This communication is directed at persons having
professional experience in matters relating to investments. Any investment activity following from this communication will only be
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on this communication.
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This communication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of
Business Module (the "COB Module"), and should not be relied upon or acted on by any person which does not meet the criteria to
be classified as a Professional Client or Market Counterparty under the DFSA rules. 

This communication is from the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the
trading name "DBS Bank Ltd. (DIFC Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and
having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. 

DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more
information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 

Where this communication contains a research report, this research report is prepared by the entity referred to therein, which may
be DBS Bank Ltd or a third party, and is provided to you by DBS DIFC. The research report has not been reviewed or authorised by
the DFSA. Such research report is distributed on the express understanding that, whilst the information contained within is believed
to be reliable, the information has not been independently verified by DBS DIFC. 

Unless otherwise indicated, this communication does not constitute an "Offer of Securities to the Public" as defined under Article 12
of the Markets Law (DIFC Law No.1 of 2012) or an "Offer of a Unit of a Fund" as defined under Article 19(2) of the Collective
Investment Law (DIFC Law No.2 of 2010). 

The DFSA has no responsibility for reviewing or verifying this communication or any associated documents in connection with this
investment and it is not subject to any form of regulation or approval by the DFSA. Accordingly, the DFSA has not approved this
communication or any other associated documents in connection with this investment nor taken any steps to verify the information
set out in this communication or any associated documents, and has no responsibility for them. The DFSA has not assessed the
suitability of any investments to which the communication relates and, in respect of any Islamic investments (or other investments
identified to be Shari'a compliant), neither we nor the DFSA has determined whether they are Shari'a compliant in any way. 

Any investments which this communication relates to may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers should conduct their own due diligence on any investments. If you do not understand the contents of this document you
should consult an authorised financial adviser.

United States This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research analyst(s) named on this
report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The research analyst(s) are
not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a subject company, public appearances
and trading securities held by a research analyst. This report is being distributed in the United States by DBSVUSA, which accepts
responsibility for its contents. This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6)
and to such other institutional investors and qualified persons as DBSVUSA may authorize. Any U.S. person receiving this report who
wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its affiliate.

Other
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In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, professional,
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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