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independent Auditor’s Report
To Chief Executive Officer of
DBS Bank Ltd., India

Report on the Finaneial Statenrents

L

We have andited the accompanying financial statements of DBS Bank Lid., India
(“the Bank®); which vomptise the Balance Sheet as at 31 March 2013 and Profit and Loss
Account and the Cash Flow Statemern for the year then ended and a summary of
significant accounting policies and other explanatory iiformation.

Management’s Responsibility for the Financial Statements

Management is résponsible for preparation of these financial statements that give @ wue
and fair view of the financial pesition, finaheial performance and cash flows of the Bank in
accordance with provisions of Section 29 of the Banking Regulation Act, 1940 read with
Section 211 of the Companies Act, 1936 and circulars and guidelines issued by the
Reserve Bank of India from time to (me. This responsibility includes the design,
;m;siewen‘{aﬁsﬁ and maintengnce of intéinal control refevant to the preparation and
presentanion of the financial staterents that give o true and fair view and are free from
mrateria] misstatement, whether dué to fraud or sivor.

Auditor’s Responsibility

X

Cur responsibility is torexpress an opinion on these fnancial statements based on.our sndit.
We conducted our audit of the Bank including Tis branches in accordance with Standards
on Auditing issued. by the Institute of Chartered Accountants of India, Those Standards
require that we comply with sthical requirements and plan and perform the audit to obtain
reasonahlé assurahce about whether the financigl staternents wwe free of material
misstatements,

An audit involves performing progeilures o oblain evidence about the amounts and
disclosures in ihe financial stafements. The procedurss selected depend on the auditor's
Iudzement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making thosé risk assessménts, the aoditor
gonsiders ernzl confrol rolevant 1o the Bank's preparation and fair pregentation. of the
financial staiements in crder to design audit procedures that are appropiiate in the
cireuimstinees. An audit also includes svaluating the appropriateness of accounting palicies
used and the reasonebleness of accolinting estimates made by the management, as well as
evaluating the overall ;;az‘asent&ﬁ@ﬁ of the financial statements.

.ﬁrﬁ@i{ie & ba&;s for our agdit opémcm.

Opinion

&.

1a-our opirion and to the best of our information and according to the explanations given
to us, the sald financial statements together with the notes thereen give the nformation
reguired-by the Banking Regulation Act, 1949 a5 well asthe Cﬁmgaﬂié«s Act, 1056, in the
manner so required for banking companies and give a true and fair view in L.sﬁﬁmm‘iy with
acecounting principles generally accepted in India:
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(g} in the case of the Balance Sheet, of the state of affairs of the Bank as at
31 March 2013;

(b} in'the case of Profit and Toss Account, of the profit of the Bank for the year ended
on that date; and.

(e} imthe case of the Cash Flow Statement, of the cash flows of the Bank for-the year
ended on that date,

Report on Other Legal and Regulatory Requirements

7 The Balanice Sheet and Profit and Loss Account and the Cash Tlow Statement have been
drawn up In accordance with the provisions of Section 29 of the Banking Repularion Act
1949 read with Section 211 of the Companies Agt, 1936
8. We report thaty
(ay we have obtained all the information and explanations which, to the best of our
Jnowledge and beliel, were necessaty for the purpose of our audit and have found
them to be satisfactoryy

(h) the transactions of the Bank, which have come to our notice, have been within the
nowers of the Bark; and

oy during the course of owr audit we visited 6 branches. Since the key operations of the
Bank ave completely automated with the key applications integrated to the core
banking systems, the audit is' carried out hen‘frali}f at the Head Office a3 all the
necessary records and data required for the purposes of our audit ate available
therein,

9. In our opinion, the Balance Sheel, the Profit and Loss Account and the Cash Flow
Statement dealt with by this report comply with fhe Accounting Standards referred to in
subsection {3C) of section 211 of the C{)mﬁ&féieq Act, 1936, to the exwent they dre not
inconzistent with the acoouniing policies prescribed by the Reserve Bank of India.

18, We foether report that
{9 the Balance Sheet and Profit and Loss Account dealt with by this report are in

agreement with the books of account;
(i) the fimancial accounting systems of the Bank we centralised and, therefore,
accounting returns are not submified by the branches;
(Y in-our opinion, praper books of account as required by law have been kept by the
Bank so-far as appears from our examination.of those iﬁi}e‘z\ﬁ;. andd
(iv) the requirements:of ssction 274 (1)g) of the Comparnies Act, 1956 are not applicable
considering the Benk Is 2 branch of DRS Bank Lul, which is incerporated with
limited [iability in the Republic of Singapore.
ForBER&Co,
_ Chpdered Accountanis
Firm™s Registration Noz [01248W
- .«"(
L N Sampath Ganesh
Mumbai Partmer

13 May 2013 Membership No: 042554



B DBS Bank Ltd., India

Balance Sheet
gy gf 3F March 2013

{Currency: Indian ropee {n thousands)

Scheilales

A My 2013

SU ALy

CAPITAL AND LIABILITIES

Capital I 14,603,321
Regerves and surplug 2 [1,8i4,698
Deposits 3 129,220,218
Bomowlngs 4 148,238,631
Other liabitities and provisions 3 59,982,355
Total 363,859,223
ARSETS

Cash and balanees with Reserve Bank of Tndia & 8.074.518
Balances with ‘barks and meney at call and short 7 10,807,373
notice

{nvestments & 147,805,589
Advances 9 128,442,791
Fixed assels 1o £19.77
Orher assels 1 68,309,173
Total 363,889,223
Contingent liabilities iz 5,544,122 406
Bills for collection 40,726.267
Significant accounting policies and nofes fo 18

BLCOUNTS

Schedides-referred 1o above form an integral part.of these fnancial statements

As per our report of even dare attached.

ForBSR & Co.
Chartered Accountonts
Firm’s Registration No: 101248W

For DES Bank Lid., India

4; boovcvm WhAee e

Satijiv fEhﬁsin

N Sampath Ganegh

Yazad Cooper

Partner _ ;%Eeﬁemff Manager and Chief Financial Officer
Membership No: 042554 Chief Executive Offfcer
Mumbal

Mumbal

13 May 2013 13 May 2013

LA



$8DBS Bank Ltd., India

Profit and loss account
Jorthe vear ended 31 March 2013

Schedules 31 Blar 2613 Az
INCOME

Interest earned iy
Cther income _ 14

PROTL
3,110,

Toini

LT

EXPENDITURE

Interast eipended i5
Operating expenses 16
Provisions and contingencies i7

10,449,724
4,120,672
3,135.831

Total 116227

PROFIT
Nt Profit for the year
Profit brought forward

Total

APPROPRIATIONS

Transter to Statutoty Resgve

Appropriation 1o Investment Reserve Account
Capital retained in India.for CRAR purposes
Balance carrled over to Balance Sheet

R38.810
182,367
840,000
2.660.182

Total 3345550 4,521,359

Schedules referred to above form an ntegral puvt of these financiol statements
A8 per our reporf of evén date attached,

ForBS R & Co. For DBS Bank Lid,, India
Chartered Accoyntanis
Firm’s Registration No: 101248W

; Banjiv Bhasin : Yazad Cooper
x_ / Generat Manager and Chief Fnomcial Officer
Membership Not 042554 Chief Exepitive Officer
Mumbai Mumbai
13 May 2013 13 May 2013




#DBS Bank Ltd., India

Cash flow siatement
Jor the vear-ended 31 March 2013

(€urrency: Indian rupees in thousands)

S Aae 01

{ASH FLOWS FROM OPERATING ACTIVITIES

Net Profit hefore taxation and extraordinary items
Adjusiments for:

Depreciation on Fixed Assets
f.088 /7 (Profit) on sale and wiiteofT of Fixed agtess {68
Provision on Standard Asseis/Dearivatives 423,086
“Write back of provisions for Depreciation on Investments {419.408)
Provisions for Off-Balance sheet exposures -
{Write backy / Provision for country risk 11,677
Provision for Non Performing Assets (including write offs fiet. 794,582
of write backs}y .
Provision for Employee Benefils includingbonus  SRmmioasdiioe: 0 178,821
Operating profit before working capital changes 4,885,928
{Tacrease) in Investmenis (exchiding HTM nvesumentsy {45,7738.7763
{Increaseyin -Ad&f&;ﬁggs {53,595478)
Deacrease / (Juerease) in'Cther Assets (25,822,316}
Increase in Deposits 55,340,097
{Decrease) / Tneresse In Other lisbilities and provisions. 24,663,247
(42,4 7, 303)
Income Tax Paid (2.560.010)
Net cash from operating activities A {45.427.313)
CASHFLOWS FROM INVESTING ACTIVITIES
Purchase of Tixed Assets / Capital work in progress {237,364)
{net-of write off}
Proceeds from sale of Fixed Assets TG
Decrease in HTM investments 1,483 500
Met cash from investing activities B 1,246.21 5 |
CASH FLOWS FROM FINANCING ACTIVITIES
Additional Capital from Head Office 5,085,000
Increase in Borrowings 41,183,406
Net cash from financing activities C 46,248,496
Netincrease in cash and cash equivalents (A+B+(C) 2.067.398




#DBS Bank Ltd., India

Cash flow statement (Contirued)
Jor the yearended 31 March 2013

{Currency: Indign rupees inthousands)

Cash and cash equivalents at the beginning of the year 16,814,493

Cash and cash equivalents at the end of the year 18.881.801

Notes: Cash and cash equivalents represent

Cash and balances with Reserve Bank of India

(refer scheduls ) _ _
Balances with banks and money at call and short notice
{refer scheduie 73

8.074.518

10.807.372

Total 8.881.80]

As per bur report of even date attached
ForBER & Co.

Chartered Accowmiants

Firm’s Registtation No: [0]248W

ke e

For DBS Bank L4, India

v

N Sampath Ganesh
Parpior

e # /%ﬁ/{s&{ }"
Sagji\fw

Yazad Cooper
Gengral Manoger and

Chief Financial Officer

Membership No: 842534

Mumbai
13 May 2013

Chief Execiitive Officer

Mumbai
13 May 2013



¥ DBS Bank Lid., India

Schedaules to financial statements

as at 31 March 2613

35k 70

I CAPITAL
Amount of deposit keptwith the RBT under Section.

o 15
11(2¥b) of the Banking Regulation Act, 1949 2,136,600

Oprening Balance
Addr Additional capital recgived from Head Difice
during the year

9,518,321
5,085,000

Total 14.603.321

2 RESERVES AND SURPLUS
A Siatatesy R_esﬁh"e

Opéning Balance 2,137,612

g38.810

2976422

Additions during the year
Deductions during the year

B Capital Reserve (refer schedule 18 note {5}
Openipig Balance
Additions during the vear

5,096

Deduictions during the year

C  Investment Beserve Account
{refer schedule 18 note [43))

Additions during the year 182,367
Appropriation towards additional Depreciation -
requirement for the vear

Deductions during the year

182.367

D Capital retained in India fv¢ CRAR purposes
Opening Balance 5,150,085
840,000

5,990,005

Additions during the year
Deductions during the vear

E Balance in Profit and Loss Acvount

Total




Schedules to financial statements {Confinied)
as at 31 March 2073

{Curreney: Tndian rupees in thoosands)-

3 DEFPOSITS
A (TyDemand Deposiis
{1} Frombanks -

4,606,387
4,606,387

{i1) From others

(IIy Saving Bank Deposits 1,207.367

(HI) Certificate of Deposits
(V¥ Term Deposits

(i3  From banks

(i) From athers

123,406,064
123,406,064

Total

B (i Deposits of branches in India 129220218

{ii} Deposits of branches outside India

Total 129,220,213

4 BORROWINGS
I  Borrowings in India
{1} Reservas Bank of India
{ify Other banks
(iiyOther Institutions and agsncies.

28,500,000
15,450,600
| 1,281,285

45,231,285

63,390,107

IH Subordinated Debt™ 39,617,239

Tatal

Secured borrowings included in 1. I and I} above

 148.238,631
29,781,285

* Subordinated debt in the nature of fong term bertowings in foreign currency from Head Office.

i




ZDBS Bank Ltd., India

Schedules to financial statements (Continued)
asar 31 Mearch 2613

{Currency: Tndian rupees in thousands)

& OTHERLIABILITIES AND PROVISIONS
1 Bills Payable 381,167
i Inter Office adjusiments tnet) -
T Interest Accrued 1,381,891
IV Contingent Provision against Standard Advances 557.1714
Y Contingént Provision against Derlvatives exposures 219,498
V1 Others (including provisions) . 357,512,628
Total 39,982,355
6 CASH AND BALANCES WITH RESERVE BANK OF INDIA,
L Cash in hand {including forelgn currency notes) i 35,557
H. Balances with RBIL
{1y 1 Current Adcounts 2038961
{if) In Othér Aceounts .
2,038,961
Total 8,074,518
7
I InIndla
(i} Balance with Banks
{a} In Cuorrent Accounis 371,973
(b} In Gther Dieposit Acsounts -
37TLG3
{ii} Money at-Call and Shiort Notice 1,293,330
1,665,303
£ Ouiside India
{1y Tn Current Accounts 8,142,070
(i) In COther Deposit Acchunts -
{iliyMoney at Call and Shori Notice -
9,142,807
Total 10,807,373




B DBS Bank Ltd., India

Schedules fo financial statements (Contfinued)
as at 31 March 2013

{(Currency: Indian rupees inthousands)

31 ALy 2018 21 Mar 20

8 INVESTMENTS

Tovestments in India in.

{1 Govemment securities * 735,624,821
{iiy Other approved securities -
(i) Shares i
{iv) Deberdures and Bonds 270000
(¥} Subsidiaries and Joint Vennwes. -
{vi} Orhers (Certificate of Deposits, Conmercial 71,910,768
‘Papers, Deposit with SIDBI and Pass through
Certificates)
Total 147,805,589
(iross Iovestments in India 147,933,672
Less: Provision for depreciation .. 128,083
Neét Investments in India 3%1-4?,805,5;39 '

* Includes v

{A) Securities pledged as margin with CCIL INR 443,183 thousands (Previous Year
INR 250,318 thousands)

(B) Securities held ws 11(2)(b) with RBI INR  2.956,727 thousands (Previous Vear:
INR 2,135,777 thousands)

{C] Securlties pledged as collateral for LAF (Liquidity Adjusiment Facility) 7 MSF {(Marginal
Standing Facility) INR 43,277,255 theusands (Previous Yearr INR 29,067,293 thousands)

-{}Z}) Securﬁzes E‘wﬁ& syuz?s CCIE ’m;" é;sr;"{w»m@s &r‘%déf {.‘Bi{} (Ce zﬁerai;seé Borrowing and

{EY Seturities %;aggt as margin for RTGS (Real Thos Gross Send emem} INR 41,787,297
thousands {Previous Year; INE 21,172,180 thousands)




##DBS Bank Ltd., India

31 Mar 2013

ADYANCES

2017 8

A (b Bills purchased and discounted 40,420,621
(it} Cash credits, overdrafis and [oans repayable 71,989,707
on demand
(i) Term Loans 16,032,463
Total 128.442,791
B {1} Secured by tangible assets * 41,588,878
{ify Covered by Bank / Government Guaranfees®* 27384 831
(i) Unsedured 59,469,082
Total 128,442,791
C 1 Advdnessin India
(i) Pricrity Sectors 62,175,064
(it} Public Sectors -
{iiiyBanks .
{iv) Gthers. 66,267,727
1 Advancis outside India -
Total 128,442,791

* includes secured by bogk debis and stoeks

issued by other banks




B DBS Bank Ltd., India

Schedules to financial statements (Continued)
az af 34 March 2013

{Currency: indian rupees in thousands)

10 FIXED ASSETS
I Premises
Cost on 317 March of the preceding year

Additions during the vear -
Beductions. doring the vear -
Diepreciation to date s
Met book value of Premises -

I Other Pixed Assets (including furniture and
fixtures)
Cost o 31% Mareh of the preceding vear
Addiions doring the vear
Deductions during the vear

881,241
239,183
10,787
1,109,637
(697,221}
412,416

Depreciation to date
Net book value of Other Fived Assets

1H Capltal work-in-progress

Total (E-HHITE) 419,775

11 OTHER ASSETS
() Inter Office adjustments (netd -

1,156,271
677.620

{ii} inferest scorued

(i1} Tax paid in advance / Tax Deducted at Source
{net-of provisions)

(iv) Stationery & Stamps

{v) Deferred Tax Asset (refer schedule 18 note [38]) 848617
{vi) Non-banking assets sequired in safisfaction of -

claims

¢y Others 65,626,665

Total

68,309,173




Schedules to financial statements (Continued)
asaf 37 Morch 2013

{Currency: Indian rupees in thousands)

31 Mar2uls

3] Mar i

12 CONTINGENT LIABILITTES

{{y Claims against the bank net acknowledged as debis

{#Hi¥Liability on account of outstanding foreign 2,325214,044.
exchange coniracts

{iviLiability on zccount of oustanding Clrrency and 3,180425,670
Interest Rate Swap and Option contracts

v} Guaratees given on behalf'of constituents
- inlndia 37833496

13,168,167

13,269,352

4211677

- putside India
{vi)Acceptances, endorsemertsand other obligations

{vii) Other toms for which the Bank Is contingently
Habie

Tortal 5,544,122 406




%@D:s; Bank Ltd,.,. India

......

ja;' fose ¥ ear é?zzfecf 31 %ﬁ{‘as‘cz{:f 2 {31 3

(Currency: Indian rupees in thousands)y

13

14

31 Mar 2013 3 Mar 201 |
INTE R§1ST EARN. ?B
{1y Imterest/dispoumton advanges / bills 7,589,125
{il} Income oninvestments 10332107
{111} Triterest on balances with RBI and other infer-bank 49,418
funds
{ivy Others -
Total 17,971 ,2@2
OTHER INCOME
{# Commission, exchange and brokerage 4,487,338
{8 NetProtit / {Loss) on sale of investmenis {534,850}
(il Net Profit on sale of lend, buildings and other 68
gssels
(%} Net'Loss on Foreign Bxchange and Derivarive {859,840}
transactions '
{¥) Income eamed by way of dividends -
{ui} Miscellaneoys Income 37,311
Total 3110225
INTEREST EXPENDED
(i) Intereston Deposits” 6,346,881
(31} Intereston RBE/ Inter-bank borrowings * 4,102,843
{1y Others - -
Total 10,449,724

* including interest on Repos, CBLOs and Subordingted Debt




£ DRBS Bank Ltd., India

Jor the year emled 31 March 2013

{Currency: Indian rupees in thousands}

SEMarings ShMay 202

16 OPERATING EXPENSES

(i3 Paymenis toend provisions for employees 1.942 887
iy Rent, taxes and lighting 472,385
{iify  Printing and Stationery 12,858
{iv)  Advertisement and publicity 37,369
{v}  Deprecimion on Bank's property 196,094
{viy Auditor's fees and expenses 2,878
{¥ii}y Law Charges 85052
(vili} Postage, Telegram, Telephone, efo. 36,119
(ix} Repairs aiid raintenance 80,636
{x}  Insurance 103,841
(xi} Brokerage charges 31,172
{xii} Professional Fees 87,062
(xiily Head Office Expenses 218,876
{xiv) Computerisation and related expenses 497,603
ixv). Travelling expenses ' 33,728
fxvi} Fixed assets written off -
Oovity Onher Expenditure 241,910
Total  Eioasmregy 41208672
17 PROVISIONS AND CONTINGENCIES
Provisions for Off-Balance sheet exposures : -
Provision for Non Performing Assels (ncluding write E691513 794,582
otfs net of write backs} :
Provision for Standdrd Asset 423,086
{including credit evposure in devivatives)
Write-back of provisfom for Depreciation on (419,408}
lnvestments
Provision for Current Income-Tax 2873272
Deferred Tax cradit {(827.378
Provision for Wealth Tax 2
(Write-back)/ Provision for Country Risk 1,675
Total 3,155,831




Schedules to financial statements (Continued)
as at 31 March 2013

{Currengy: Indisg rupees in thousands)

Schedule I8

L

8

Background

"§‘i‘ae acstmﬁ;)aﬂyéng ﬁhawiai statcmeﬁ%s fi}r the ys,a'; e%{ﬁééi 3‘-}' i\fiareh ""i}é;“:; {:@mp;:%se the
Smgaﬁere T’he m:ha, i}ranc:hes of i.}{? Banﬁé.és at 31
?\Ee&a Se%hx Eeﬁ‘g&i%ﬁﬁi Chennai, Pone, Kolkaw, E\i&&hﬂ{ bi’ii‘&t Saiem M‘o‘;“aﬁabad

Basis of preparation

’F%}-e §' ‘z&nc;aﬁ smzcmsnfs havc‘; beeﬁ pr‘s;}a’*cd &i’id ;)*‘esevateé inder bhe h;ﬁema% cost
v(;t}'; Cf%ﬁ&?&ﬂ ¥ &chepiéd Aocss,sfi;ﬂg ?rmcx;} es { {}AA? } in Egd"m. statutory rﬂq;;zre&“ems
prescithed ander the Banking Regulation Act, 1949, clroulars dnd guidelines issued by the
Reserve Bank. of India ('RBEI’) from fime. to time, the Accounting Standards. {*AS8")
prescribed by the Companiss (Accounting Standards) Ruiles, 2006 1o the éxfent applicable
g;‘i?é b%}}}‘eﬁi gfac‘mes g};'e»aﬂznv wﬁ:h;rz fhe haﬂkﬁw industry i Eném T hs accsantmg

éz»{:i@ﬁe{j m ﬁiese fi naﬁmal s‘{aie"ﬁer;if;

Use of estimates

The preparation of financial statements. in conformity with GAAP, requires management
to ke judgments, estimates and assumptions that affect the application of sccounting
policies and reported amount of assets, Habilifies, income and expenses and disclosure of
confingent Habilitles on the date of the fimancial statements. Actual results could differ
from those estimares. Estimates and underlying assumptions are feviewed on an ongoing
Basis. Any revision to accounting estimates 15 recoghized pospectively in cwrent and
futare periods.

Significant accounting policies

Advances

Advances are classified as g}erﬁ}rmmh and ren-performing based on management's
yerwme: mtema% assessgnem aﬂd RBI praée&na nerms. Advanc&s are a‘;atec ﬂei of
szstrucmred ch:.sztis. va Si{)r} .%or }.G&:Fs. 505&3 are mgde in s_'es_psc-t a:_}f ;dent:d‘ ad
advances based on management’s assessment of degree of impairment, subject fo
minimyum provisioning levels prescribed by the RBI guidelines.

The Bank also muintains @ genctal loan loss provision on Standard Advances and
Derivative Exposures at rates as preseribed by RBL, and discloses the same in Schedule 5
{*Other liabilities and Provisions’). In additien, the Bank maintains provision for solntry
risk in accordance with RBI guidelines and the same is included under Schedule 5 { C}ihﬁzr
liabilities and Provisions™.

&




£ DBS Bank Ltd., India
Schedules to financial statements (Continued)
as ot 31 March 2013

{Currency: Indian rupees in thousands}y

4».

]

Significant accounting policies (Continued)
dryestpents

Classification

Investments, are recognised on settlement date (e value date) basis and are classified as
Hetd for Trading ("HET'), Available for Sale CAFS™) or Held o Maturity (‘HTM’) in
accordance with RB{ guidelines.

1n the financidl statements, investments aré disclosed tnder 3ix caegories as set out in
Hchedule 8 -~ Investments,

Acguisition Cost

T determining acguisition cost of an myestment:

* Brokerage, Commission, etc. paid-at the tume of acquisition, are charged to Profif and
Loss Account.

= Costof investments is detenmined using First in First Out method.

+ Broken period inferest onr debt instruments is accounted for i accordance with RBI
guidelines,

Disposal of Frvestments

Profit/Loss on sale of investments under the HFT and AFS categories are recognised. in the
Profif and Loss Accouwit.

The profit from sale of investment under HIM category, net of taxes and transfer to
stafutofy reserves is appropriated frém “Profit and Loss Account™ 1o “Capital Resetve
Account”. Less on séle, if any, Is recognized in the Profit and Loss Account.

Vatuaiion

Investments classified under the HFT and AFS categories are valued at lower of
acquisition cost or market value in agpregate for cach cafegory of ipvestraent, in
accardance with the guidelines issuzd by the RBI and based on the rales as published by
Primary Deslers Association of India (FPDAILY Jointly with the Fixed Income. Money
Market and Derivatives Association of India CFIMMDA®). Treasusy Bills, Commercial
Paper and Certificate of Deposits are held at carrying cost. All other Non SLR investments
are valued by applying the mark tp sbove the ceﬁ@ﬁp@jﬁ}rg yield on GOI securities as
directed by the RBL. Net depreciation is reeognised i the Profit.and Loss Account.and net
apprecsatas& {zi anyy Is ignored per category of investment classification, C@;}S&qsﬁen, e}
revalaation, the book value of the mdividual security is nof changed.

In accordance with the RBI's Master Circular DBOD.No.BP.BC.13/21.04.141/20132-13
dated 02 July 2012, the provision on dccount of depreciation in the BFT and AFS
categories in excess of the required amount is eredited $o the Profit and Loss Actourit and
an. equivalent amount {het of taxes if any and net of transfer of Statmtory Reserve as
applicable 1o such excess provision} is appropriated fo an Investment Reserve Accoint.
’E"he pf{mswn zsqzsired to be sreaé:eﬁ on account Gf degrada?;if}re Eﬂ the A’FS & 'HFT

beﬁe:" t i aﬁy aﬁé ﬁﬂ of e az&s&qaem {edﬁcueﬁ in wansfer fo S%aﬁmrsf Resef've:s} zs
transferred from the Investment Reserve Account to the Profit and Loss Account.

5




EIDBS Bank Ltd., India

Schedules to financial statements (Continued)
s ar 37 March 2013
(Currency: Indian rupees in thousands)

4,

{ié)

{#ii}

{)

Investments (Continued)

Securities categorised under HTM are carried at acquisition cost, or af amortised cost if
acquived at ¥ premivg over the face value. Such premiitm B amortised over the remaining
period 10 maturity of the refevant securily on 3 straight ne basis,

Brokerage, comnnission, of¢. paid 2t the tme of sale is c¢harped to the Profit and Loss
Actount.
Transfer of securitics between categories

Reclassification of investments froan one eategory (8 the otheér, is.done in accordance with
RBY guidelines and any such transfer is accounied for at the lower of acquisition cost /
ook value // market value, ag on the date of transfer and depreciation, if any, on such
trangfér s Rully provided for.

Accounting for Repurchase/Reverse-reputchiase thansactions

In awe}rdance -w-;,zh Rfé:i- {“if‘cu'iér DS{'}EMQBPBC 32 §@z§ ;4-;’29;9 §3 dated

i _;_qugé;}:} Aé;ﬁsr; nt E“&diﬂ"r Li\? v»;t‘s RB?} are af;caz,;ﬂf;eé as k;{a}'iaiefaized %@ﬂswmw
and lending. The difference between the clean gr;{:e af the first leg and the clean price of
the second leg Ts recognised a3 interest expense/income over the perioii of the transaction.

Foreign Exchange

Transaﬁéem éeﬂem%ﬁaied in ‘ﬁ}reign cyrtency are m{:erded ai' emh;m@e rates pre\aaﬂing an
S”?ﬁé@ during ti‘ic year are mceﬁmzeé in ?:ze Pmm aﬁé E 058 Asc&ﬂn’s M{meian assets and
‘Habilifies in f@resg;‘; curreneies gre transiated at the period end al the rates of exchange
notified by the Foreign Exchange Dealers® Association of India (‘FEDATY .and the
resultant gain or loss is recognised in the Profit and Loss Account. Contingent Habillties
denominaled in foreign currenicies are disclosed at the closing rate of exchange as notified
by FEDAL

Derivative ransactions

Derivatives comprise inferest rate swaps, cross currency swaps, forward contracts and
options and are held for trading purposes only. These are recognized at their fair values on
inception and 311%333{;&;&;}11} marked to market {(MTMYon & dally basis. The resulfant gain /

loss is recorded in the Profit and Loss Account. Unrealised gaing or losses on these

mroducts are reflected in the Balance Sheet under Other Assets or Other Liabiities
respectively.

Opiion contracts are marked to market using market values after cofmiéerﬁg the premium
iegewed or. g&jﬁ ’}“ae pm fit or i(‘i‘*s ot fevaiaahe:ﬂ i recc&ré*é in ihe ?mf' t aﬂu Loss
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(v

Significant accounting policies (Confinued)

Fivdd Agsets

Fixéd Assels are stated at historical cest less accumulaied dépreciation as adjusted for
imparrment, i1 any, Cost includes cost of purchase and all expenditure like site préparation,
installation costs and professional fees. incurred on the asset before it is ready 10 use.
‘Subsequent expenditure Incurred on assets put to use s capitalized only when it Iicreises
the future benefi/functioning capability from/of such assets.

During the current year, fixed assets individuglly costing less than Rs. 40,0004 are fully
expensed In the vear of purchase &g againgt Rs.10,000/- in the previous vear.

Had the Bank continued only expensing the fixed assets costing less than Rs. 10,600/, for
the current year, Other expenditure would have been lower by INR 6,307 thousands and
Depreciation would have been higher by INR 2,031 thousands. Consequently, profit after
tax would have been higher by INR 4,276 thousands.

Diepreciation 1s provided on # siraight line basis over the estimated useful life of Ih_e_a:ssm.
'TE:E.@ rates ef"é:.ﬁpireciaﬁsﬁ as prﬁsc;ﬁibeé in Sc'éaedué.e Xi-‘\;f te th’e Cﬁmp&ﬁ?gs Adt, E%é are

revigw is sl isr?er ﬁrar; 'fhat e;w;saeeé in éﬁe aferes&ad schedﬂie deprvcm’gso‘a is prev;éed at

a higher rate based. on the management’s estimate of the useful/ remaining usefu} life.
Pursuant to this policy, depreciation is provided at the foliowing ratcs thh are img'ter
then the cerresponding rates gre&m&eé wm Schedule XIV!

Office Equipmont 28.00%
Compaters {Hardware and Software) 33.33%:

‘E Furmiture and Fixtimes H.00%
| Motor Vehicles 20 0{Fe
|

Leasehold Impravernents 18 depreciated over the dsefil Hfe 6F the féase ar useful life,
whichaver Is less.

Diepreciation for the entire mionth is charged for the month in which the assef is purchasad.
Drepreciation ot asssis sold éa;rzsg the year is charged to the Profit and Loss Accounton a
pro-rata basis up to the month pricr to the month of sale.

T}“e Bark &ss;ss&:s at aach Bal a;‘ce “iheei dzs{e w hﬁﬁl\,f zim‘e 15 any iﬁé ication ﬁm an aw:t

Ernpinyee Benefiis

Short zgrm-ﬁeﬁeﬁzs

are c:i 1 __;ﬁeé as 5*?@:‘2 frm emg}éeyee isée;"em% ?hese benefits-i nc L;ée %aiaraes b{)ﬁié‘; aﬂd
special allowance, The indiscounted amount of short- term employee benefits to be paid in
exchange for emplovee services are recogrized as an expense a5 the 'feiated service 45
rendered by emplayees. .
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4.

(vij

{vii}

Significant accounting policies (Continued)
Employee Benefits (Continted)

Posi refiremeit benefiis

© {a) Provident Furd: The Bank has its own trust for Provident Fund for the benefit of its

eiployees. Contributions to the Provident Furid are recognised on an deorual basis and
charged 1o the Profit and Loss Account. The Company’s Hability towards provident
fund (for interest portion) being a defined benpfif plan is aceounted for on the basis of
an independent actuarial valuation done at the year end and actuarial gains / losses are
charged to the Profitand Loss Account as applicable

{h} Grapeipy: The Bank has a Grapyity Fand for its emplovees under the Group Gratuity
cum Life Assurance Scheme of the Life Insurance Corporation of India (*LIC*). The
Bank’s confributior towards the Tund 15 chirged o the Profit and Loss Aceount. In
tenms of the revised Accounting Standard 15, provision is made towards Grafuity
based on mn. actuarial valuation done by an independent actuary as at the vear end,
usiiig the Projected Unkt Credit Method. The fhir value of the Fund’s assefs is
compared with the gratuify liability, a3 actuarighly determined, and the shertfall ifany
fs provided for. Achiarial gains/iosses are recognised in the Profit and Loss Account.

i {“gmpemﬁfeé A?}cefgms* ’é”he m’;p'{wees can, carry- f{}rwa;é a p{}rﬁeﬁ @f’i’%}e ;.mutié%zed

zaii d‘ge w‘&aﬂ}( within tW““"]"‘véZf_ iﬁ{)iﬁ?& &i‘"ﬁer the ei}.é _ef fh_e per;aé i'rz w%i-%-en ihe
efng}' 'e}ve'e'% render the related bﬁ?'i“'icﬁ ané arg aise 10t e;\peéieé' 0 ’r}e uﬁ'éézsé w}mily
term e:r;p oves bﬁ‘i}wf' i Th., ca?nganv "EQSE‘éS af 65;3 igcm{)n §'{§r 3§Ch vompe:’;sated
dbsences In the periad in which the emploves renders the scrvices that increases his
entitlement. The obligation Is measured on the basis of independent actuarial valuation
using Projected Unit Cradit Methed.

Emplayee share based payment:

The eligible employees of the Bank have been granted stock awards ymder various plans, of
éguiﬁf shargs of the ultimate holding company, BS Bank Tid, Singapore. As perthe

various plans, these stock awatds vest in 2 graded manger over & périod of two to four

years, In aceordance with the Guidance note on “Share based payments’ issued by the
Instinite of Chartered Accountants of India CICAT™), all the schemes are clagsified as
equity settled schiemes. The Bank has adopted fair value method of accounting. for the

shares whereby the fair value is computed based on the market value of fhe shares at the

date of grant. The fulr value of the shares awdrded 15 amortised 1o the Proflt and Loss

Account in a graded'mannér gver the vesting period of the shares,
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4.

{viil}

{ix)

fx/

{xi}

® Oﬁheﬂf wsual and zagcmssa@ provisions.

Significant accounting pelicies (Continued}

Operating Leisés

{eases where the lessor effeﬁc-ﬁ"ﬁv’e{}-" retaing S&bsmﬁz‘{ia}i}f all the risks ahd bengfits of
ownership of fhe leased asset are classified as Operating Leases. Operating Lease
;}aymeﬁis' are recosnised as an expense in the Profit and Loss Account pver the jease term
in aceordance with the A8 - 19, Leases.

Revenue Recognition

invome is recognised on an accrual basis in accordance with contractual arrangements
gxcept in case of interest on non-performing assets which is recognized on recelpt basis as
per RBI norms.

Income on non-coupen bearing discounted instruments. and insfruments which carry a
premia on redemption is recognized over the ténor of the instrument on a straight line
basis.

Fee income froi issue-of guarantees, buyer's gredit and lefror of credit is recognised over
the life of the instument instead of recognising the same at the inception of the
transachion.

Taxation

_d;_ﬁ_‘:;}g ‘EI’_(: }ﬂa_r. Sm.{eﬁt tax p;@vxﬁzcﬁs s.‘_f:.prese;&% {?}e e&tim&tﬁd Eiab.sm}f. on mee_m.e tax as
determined in accordance with the provisions of the Income Tax Act, 1961, Wealth Tux
liability is.determined In accordance with the provisions under the Wealth Tax Act,. 1957.
Deferred tax adjustments reflect the changes in the deferred tax assets or liabifities during
the year, Deferred taxation is provided on tining differerices between the accounting and
tax statement on income and expenses. Deferred tax assets ) Habilities are reviewed at each
Balance Sheet date and appropriately adjusted fo reflect the amount -that is
reasonably/virtually certain to be realized. Deferred tax assets and liabilities are meusured
using the tax rates that heve been enacted or substantially enacied by the Balance Shest
date,

Net Profit

Net profit is compuied after:
s Prevésg‘eﬁ for E{}an 36‘1863 / wré'te offs, pmvé@ieﬁ fez: off baia‘r 1ce sheé% éxpesam. 1o NPA

derwa‘ﬁvm p;."evis.s.o;_'s for dm‘;mu‘m}n i fair va}ue of Restruuured Laans

s Provision fordiminution in the value of ihvestments
= Provision forincome tax and wealth tax
& ?f{}*si%ﬁf}ﬁ for .éef‘eﬂeci taxaté@ﬁ

23
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4.

(xii)

Significant sccounting policies (Continued}

Provisions, Contingent Linbilities und Contingent Assety

In accordanve with A8 2%, Provisions, Condingent Liabilities and Contingent Assets,

provision 18 recognized when the Bank has a present obligation as a result of past events

where # 15 probable that an outflow of resources will be required to settle the obligation, In

tespect of which 2 telisble estimate ¢an be made. Provisions are not discounted 1o their

present value and are determined based on best estimate required to setile the obligation at

reflect the current bist estimates.

A discloswre of coriingent liability s made when there i3

* g possible obligation arising from a past event, the existence of which will be
confirmed by occurrence or non occurrente of one or more Uncertain future-events not
within the ¢ontrol of the Bank; or .

e a present obfigation arising from a past event which is mot recognised as it is not
probable that an outflow of resources will be required to settle the obligation or a
refiable estimate of the amonnt of the obligation canrot be made.

When there Is 2 possible obligation or 2 present obligadon in respeet of which the
likelihood of omflow of resources Is remote, no provision o disclosure 18 made.,

Contingent liabilities on account of foreign exchange coniracis, derivative Iransaciions,
guargitees, acceptances, endorsements and othier obligations denominated in foreign
currencies are disclosed at clesing rates of exehange notified by FEDAL

Continigent assets are mol recognised in fhe financial statements. However, contingent
assels are assessed continually and if it is virtually certain that an inflow of economic

change nodurs,
Capital Reserve
Capital Reserves -disclosed i Schedule 2 icludes bank balancés and fixed assets

wapsierred by the erstwhile Development Bank of Singapore Ltd., Mumbai Representative
Office to'the Bank upon closure of the Representative Office.
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{Currency: Indian rupees in thousands)

6. Capital

The Bank follows: RBI guidelines for calculation of capital adequacy under BASEL 11
:rea;ut;‘emfsmb Credit Risk is calculated using the Standardised Approach, Operational Risk
is caloulated usirgg the Basic Indicator Approach and Marke! Risk i computed in
accordance with RBI guidelines with mirdmurn capital requirement being expressed in
terms of two %pes;é;c charges — Specific Market Risk and Genteral Market Risk. ‘The
capital adeguacy ratio of the Bank, caloulated as per Basel I] requirement as well as under
{he earlier method (BASEL 1) is set out below:

Per BASEL I

b Caenenlnes ; . St B A0

| CRAR %) 14989
CRAR - Tier I Capital (23) 9.32%
CRAR - Tier T Capitnl (%] 3.06%

T Amount of eizgwisﬁ Subordimated Debt in Tierll 11.363,138

Per BASEL 1

Partieabies

CRAR (%) {070
CRAR - Vier [ Capital (%) 8.43%
CRAR - Tier 1T Capital (%) 4.58%
Amount of elipible Subordinated Debt in Tier-1 1,363,158

7. iﬁve%t;ﬁe;;ﬁs

=

A ap 3 Ve a2

Parthplars

Valug of investments (%}
. Gross value of Investments 79334672
Less: Provision for deprsgiation ¥28,083
P Net value of investments : 147.805,389
Moveméni v Provisions beld towards depreciation on '
invesimenis
Opaping baltance 347,481
Add: Provisions nisde during the vear .
Less: Write back of exdess provisions during fhe vear to 415408
Profa and Loss aceount
Closiag Balanee 128083

{*) Al invegtments are held in India.
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8.  Repo/Reverse Repo Transactions

Ainimom Mavong Bl overane
soltinding aislanding bbby

Asat
2 March

thirnsthevear doensthoseny dins theaonr
| Sepurities sold ander Repos _
| 1 Government Seciities 153447358 52167990 35,158,734 42,630,000
. {} (39,038,579 {LEd93.276Y  {28.500,000)
13y Corporate debt seourities - - - -
=) ) &) =
Beouriics purchased undior
1 Reverse Repos -
i Ggvernment securitios - 2.338.:500 132382 1,250,000
' {1 {1.450,000) (12,842 {-)
1Y Corporate debi seourities - - - -
o = &} i~ (=

¢Figures in brackets Indicate previeys yedr figurss)
Mote: The shove includes LAF deals done with the RBI

9..  Non-—Statutory Ligquidity Ratis (SLR) Investment Portfolio

{ssuer Aatount Psteninl Exlontof fn Poatont ol

= wesinent Cuniaied

placcment orade aornrities Seuritios

1 Public Soefor - - - -
] Undertdkings ) &= o -

1{iy Fihanel

1616300 -GS0

_ Instiutions™ {196,500}, {3 (HI6A08)
J D Bapks - . :
1 ) F & &y
| {vy  Private Corporates $23L70 - - -
{748,150 -} & -}

Pévy Bubsidianies/ Joim - - - -
] veritures £ {} {3
(v} Uthersd 4345379 : - -

: {7.557.567¢ ) i)
S ¥} Provision held -8 <8 = -
; wonards depreciaton -68,321) {-65,521} -1 =}
Tota 72792373 5952071 - 115,380
(71180768  (7.688,546) {} {118,508

Estent of

)
116,500,
(116,581

=3

4,459,079

(Figurar in Brockets indicite previcus year figuves)
* meludes nvesiments in NBEC issuances

# Qihirs represents oy

Yoar; INR 7.357,347 thousands)

174,067y

tmnent in Pass Tarough Cenifieate {"PTCs") of TNR 4,342,579 thousands. (Frevious
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18.

il

Non per?{}ﬂﬁiﬂg Non — SLR Investments as at 31 March 2013 ‘were INR Nil (Previous
Year: [NR Wil .

Derivatives — Interest Rate Swap / Forward Rate Agreements

The Bapk deals in Interest Rate Swaps / Forward Rate Agreements (FRAs).

Partienine

‘Notional principal of Tnterdst Rate Seaps

Eosses which woulif e thourmed i counterparties flled o
il dhelr eblipationy uaderthe agrecments.

2825810285
15,361,734

Lotluteral regudvadd by the bank upon estering into sWaps

‘Comcentratinn of credin visk arlsing from the swapy:

“Fhie Fair value of the swiip book [asset 7 liabiling |

In terms of the guidelines issued by RBI, the Tollowing additional information % disclosed
in respeet of cutstanding Interest Rate Swaps / FRAS a8 stvear ends

31 Alareh JR 2l N i
Nan Sotaul B
P incipal

Terins

Natona]

el

Pay Tixed Recelve

3 Nonty MIFOR i
Floating

1 258,000

Receive Flved Pay

7 Month MITOR i 230000

B Menth MIFOR 238 109,548,000

Reocetve Fixed Pay

& Month MIFOR

& Month EURIBOR
& Month EURTBOR
018 Lyesr

Q8 1 ovenar

OIS 6. mbnths

(AR §months

- FPY Libor 6 mombs
' FPY Libor 6 months

JPY Libor 6§ months

Floating
Pay Fixed Ruceive
Floating
Receive Tixed Pay
Floadig

Pay Fixed Recpive

Floatng

Regeive Fined Pay

Floating
Pay Fixed Receive
Floating

Reseive Fixad Fay

Floating
Pay Fived Becéive
Fixed

Pay Fixed Recelve
Flaating

Receive Fixed Fay

Floating

T84
T3
87

398

1i8.689.950
351416
591,416
950,740,000

X86.060,000

-
A

[wd

TE315972
2R1LBHTI9
111506
822,041

808,400

7
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as.af 31 March 20103

(Curreney: ndiantupees in thousands)

11

12

Berivatives — Interest Rate Swap / Forward Rate Agreements

(Continued)
Boacheiel erms LR SR
' N Mationg man ol
Prmcipal Zonopal
S0 Libor | monih  Pey Floatisg: - )
Receive Floatisg
{7813 Libor § month .?-a;?' ?zxcd Recoive 6 2 685491
Flaating
U5 Libor Tmémth  Eecelve Floating i )
Pay Floatiag )
150 Libor T month Recgive Fiasd Pay
LD Libor 1 mémth i ceive Pixdd Pay 5 2628711
doalmg
] UXDBS Labor 3 Pay }i‘i?aﬁiig. . 15 6,405,262
moniths Receive Floating
TISG RS Libor & Receive Floating - .
mionth € months Pay Floating 7 724,969
TISD Liber 3 Pay Fixed Recsive - ; P
1 months Floating " 26,886,719
1 USD Libor3 Rogctve Flonting
1 months Pay Flogting. )
USD Libot 3 Receive Fired Pay . g
1 minihs Floating T2 TLIVTE8
USIy Libor 3 Pay Floating: " o ch &
| monthy: Reeeive Floaging ¥ 3,508,534
USD RS Libor 1 Receive Floating § At
1 month 3 months Pay Floating. 2 4070000
TUSD RS Libor ] Pay Floating
i month 3 months Recelve Floating . .
USRS Libar s Pay Fixed Recgive - e nin
1 monthy Floating 91 75,298,362
T USD Liber g Reegive Fixed Pay o )
1+ months Flating S0 68,808,935
1 USD Libor 6 Receive Floating e
mpnthis Pay Floating 8 3988709
Total 3,568 2;___8'25 B10,785

All interest rate swaps have been entered into with reputed coumter parties under approved
eredit lines dnd are.in the nature of trading.  Management believes that these fransactiong

schedule 18 note4 {1v).

Exchange Traded Derivatives

The Bank did not deal in Exchange Traded Derivatives during the year ended
31 March 2013, (Previous Year: INR NiD.
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13,

Qualifative Disclosures

The Bank undertakes hransactions in derivative contracts either in the role of o user {}r as a
marker maker. The Bank ensures that by undertaking such transactions, additl

assynied (i any) iz within the limits governed by the relevant policies and g_u_;ﬁa;}jee ﬂ'ﬂder
the Integrated Risk Framework and as approved hy the Risk Cominities,

é"}e?w&ﬁw e};_ osures are subject to Market Risk Conpol and Risk Appetite Limits
-alibrated for the Trading and Banking books. These entity level §Eﬂ§§€£' are
i .@r&d ai Head (ffice and moniiored by Head Office as well as looally. Appetie
imz% is for VaR. Control Limis are for sensittvitiss o interest ries &%‘%é X mics, as well
as Risk Class Contribution grids, which measure first arder, as well as higher order risks
for interest rdte and FX products, including options. The setting of the Risk Appetite Limit
takes inte consideration the Bank's risk bearing capacity, Jevel of business activity,
aperational considerations, market vols ziﬁ} angd utilisation, The limit calibration process
is dynamic and aims o consistently maintain and enhance the relevance of the various
applicable [imits as risk capacity, risk consumption and markst behaviour changes. Carved
sui of the Si}’?t"i}? ;rsué"s ay é:mm Ee\si are ‘graﬂaia; ba;ama,ss iewi sa“;smxsf} i;‘fn;ts for

days% / Hadez bes% m«é for t«ac:h ciir{eﬂc},

All derivative frades entered by the Bank are undertaken in the trading book {{here is no
hedging book maintained by the Bank) and valued i line with the accounting palicy
{schedule 18 note 4{iv]} covering the trading transactions. Additionally, these trades may
be on account of proprietary positions or for covering customer fransactions,

The Bank has a Credit Risk Management unit which is responsible for setfing. up
counterparty limits for all transactions including derivatives on the basis of the counter-
party’s control structure. While serting up these limits, the Rank follows rigorous appraisal
principles and ;}mh;‘dzzres similar to those for loan [imits. Typlcally these exposures
remaln unsecured in line with market, wherein customers do not make available coflateral
against. derivative or foreign exchange limits. Additionally, the Bank independently
evaluates the Potential Credit Exposure {'PCE"} on account of all dervative wansactions,
wherein imis are separately specified by product and tenor,

The Bank applies the Current Exposure method to assess credit risk associated with
Derivatives and Forsign Exchange contractss Creditrisk on a contract Is computed as the
st of 8 mark-to-market valoe I positive -ar;d %is ;}G*ﬁ:ﬁtéé' ‘fé;;iure E‘Kpo‘;ﬂi‘ﬁ which is

provision on  such  credit  exposures i;} .a;;sordams.e wﬁh RBE. C;-r_cszlar
DBROD Mo BP.BC. 16/21.05.001/2012-13 dated July 2, 2012,
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13.  Disclosure on Risk Exposuare in Derivatives (Continued)

Quuntitative Disclosires

Sehe Uahoniar - Carency -
' Herbvalpnec Berhatnes
i Derbvatives (Notlonal Principal Amosnd)
{8} -  Fuogl - -
thy - ForTrading 2868793156 2109344248
z Murked o Marke! Positions
{2y - Asser 2302 244 1.433:490
by - Lisbilos - -
3 Credif Exposurt 121581344 23364386 ¢
4 Likely impast of 1% chunge in interest mtes (LHFEVED
{a} - OUn Hedging Dervatives. ] - «
{b} - O Trading Decivatives 38LIYT {145835) ¢
3 Maximom & Minimum of 100°PVE] ebscrved during fhe yeur
i8) -~ On Helging | Masinum - -
dindmivrmn - -
By - OnTrading 1 Maximum 776.93% 169,162
Minbnemn 423132 {327,656}

# Currency Derlvatives includes Fordipn Exchange contravts.

14. Non Performing Assets (Funded)

Partivnlars

3 Mar il

(i} MNetNPAto Neat Advances (%) 3,60%
(v Movement in Gross NPA
{a} Opening Balance $34.480
(b Addigons during the yesr 1,394:084
Sub Total (A) 2,228 564
ta) Up gradations -

i} Recoveries R
o) Write-olfs 414,358 23333

Bub Total () 81,541
Crross NPAZ a3 on 21 Mor {A-B) 2,146,623
{v¥ Movement fn provisiony for NPAs
{a} Opening Balance BOLOLT
{ay Prdvisionsiadé durihg the ves * £42.370
(b Write off / Write back of éxcess provisiong *# 71021

th) Closing Balaice 1372266
{vi}. Moventent in Net NPas '

{a) Cperiing Balance 233483

{h). Additions during the year 551814

o} Reductions during the vear 16920

{d} Closing Balanes 774,387

& 4%

*:Includes an amount of INR 120.008 thousands (Proviouws Ye the Profit and

Loss account pertaining 10 surplus on sale of NPA 16 Recdnsirdelion eompany.
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15. Non Performing Assets (7

The NPA provisioning coverage ratio of the Bunk was 43 48% s on 31 March 2013
{Previous Year: 63.93%). '

16.  Non Performing Assets (Mark to Markef on derivative deals)

Basis the guidelines issued by RBI vide notification BDBOD.Ne.BP.BC 31/21.04.157/2012-
13 dated 23 July 20132, Crystallised Receivables — Positive BTN on terminated dertvative
deals overdue Tor more thar 95 days and Positive MTM on Live deals for NPA Customers
have been reported under “Schedule 11- fhher Astets™ aftér netling of the “Sdspense
crysiatlised receivables” and “Suspense account Fositive MM, The Gross value of
eryvstallized recelvables as on 31 March 2013 is THR 247,635 thousands {Previous Year:
INR 83,812 thousands) and the Net valus is TNR Mil {Previous Year: TNR Wil

17.  Concentration of Gross NPA's

| B A it A gl

| Total Bxposure 16°top four NPA accounts
{ . .

* "this includes exposure o Non Funddd feilitios of INR 142109 thousantls-snd umuntiizéd Jinsit 58 INR 1,004
shousands,

18  Sector-wise Gross NPAs

| Necior

Adeanees mthat Getar
3 M 1% 2t 12

Agriculture & alffed acdvities 3.48%

0.87%
4.87%

1 Industiy (Micre & sinall, Mediue and Lares)
Services

Porsonal Loans

19.  Conceniration of Deposits

Facivahis - - il i3 S M 12




£ DBS Bank 1.td., India

Schedules to financial statements (Confinued}
as at 31 March 2073

{Currency: Indign rupecs i thousands)

286.

22.

33,

Concentration of Advances

38 12

v

Particaiars

63972933

24.48% |

derivatives as prescribed in RBI's Master Circular BRODNo.DIr BC.3/13.03.00/2012-13
darad 02 July 2012,

Concentration of Exposures

E vl

L 35 viae 12

Fofal Hxposure fo boenly larpest berrdwdis/Cabul

Fe R 24.24%

Master Cirenlar DBOD NG, DIr BC . 3/13.03.00/2012-13 dated 02 July 2012,

Uverseas Assets, NPAs and Revenue
Asthe Bank Is 2 branch of o foreign bank, this disclosure s not considered applicable.
Off Balance Sheet Sponsored Special Purpose Vehicles

The Bank did not have any off balance sheet sponsored Special Purpose. Vehicle as at
31 March 2013 {Previous Year: INR Nil).
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$3DBS Bank Lid., India

Schedules to financial statements (Continued)

{Curreney: Indian rupees in thousands)

25,

26..

28.

Fingncial Assets sold te Securifisation / Reconstruction Companies for
Asset Reconstruction

Partwals Jinvg 13

(1Y N of aocounts -
(i Aggregate value {net of provistons) of sccoumts seld to SURC v
i Augrepate conddonstion .
(ivh Additionsl  consideration  roalized  in respest of  agcounts -
] sransterred in earlier vears

{uil} Aggrogate logs over pet baok value .

Deetails of non-performing financial assets purchased/sold
There were no purchases or sales of non-performing financial assets from/to. other banks

during the year ended 31 March 2013 (Previous Year: INR Nif).

Provision for Standard Assets and Derivatives

Parfirulars 38

I oderest lncome o working funds 3%
#  Nopeinterest income toworkdng funds 1.04%

#i  Operating protis to working finds
W Retwn en Assels

£i2%
v Pusiness {(deposits plus advances) per employes 327,816
Wi Met Profit per anplor 4,269
i Percentage of Net NPA 0 Not Advaness G.60%

Npte s

I} Working funds are rechoned 35 average of folal sssels [exgiuding actumulaied logses, # any) as
reported to Reserve Bank of ndia tn Torm X under Section 27 of the Banking Regulafion dcr, 1949,
during the 12 montis of the fnancied vear,

i with reference to gyverags working Snds (Le wotal of assers exoluding actamulated

3)  Busingss volume has been computed based on advanees & depositd (eicluding interbank . depogiis)
owstanding a3 af the year-end.
4} Emplovecnumbens dre thoseas &l the yeareend,




ﬁﬁDBS Bagk Li:d.? india

i af 3 I ‘vfaiﬂs:h ”f?i 3

{Currency: Indian ropees in thousands)

29.  Exposurcto C;:(g:aimi Market

s N

S 1

Portionhins

{ir Direot invesmems waede in dduity shares, bomviorl
pomds, converlible debentures and anils of ey riented
muitagl fumds the corpus of which s net exclusively invested
m eorpotate debt

) Advaness ageinst sharos, bonds, debenmuros or other

seeiirities o on c%:‘dn bﬁs&n i individusly for investment in

d 3 convertible B
[ aguity ovlented mutos

ﬁm_és

%éxafzsﬁ% wize“e six&re‘:

for any ather gzzrpi}z: of

¥} 650,000
(v} - . C -
HOS O eiﬁae seourities or on clcan basis
s comribution W ihe wyuity of mew
{:&!m'}’:zﬂi{;‘-s in anficipation of ralsing resources
{vify i%ﬁégg lsans to compasies  againgl gxpecied  equily -
(viil} i up B sespect of primary -
iible homnds of gonveriible
: utvaf funds
d ?m&mmgm ms}{ki}mkﬂﬁ for margin trading -
ix¥ All euposures 4o venture vapial fundds (both registerad and -
unregssierad)
Total Exposure to Capiial Market £50.000

fdd
|




ﬁz}gs Bank L-tdiw India

as at 5£ .ﬁ_ffa%k _3{2.5 5

{(Currency; Indian rupess im thousands)

30.

31.

Exposure to Real Estate Sector

i v it

Laneale

298,413
1,081

2} Pireet Expesure
{it Residential ¥
Leading cuwred by movipages on residentis
Shopérty éhi is dr will be ceoupisd by the bortower O
{pdividual housing loans §§L§.§i§>§§§ for
ity sector advapees may be shown

._L's'e_u b‘» mm’igawfs on commereis! real eirhlel
{ofifcb baildings, retzil spade. 3330 tz-rzzr;msc commereial
- oty 1 buldings, moli-

ranied wmm»md e ﬁﬁ'&%ii‘i&? or wareliouse
SPACE. h@*ﬁ%s S

. Residontial
b Commercial Real Foats

by Indireet Exposure

Fund based and non-fund based exposyres on Nation

{(HFCs).

Total Exposare fo Haal Estate Secior B 298413

Risk Category Wise Couniry Risk Exposure
Provision for Counuy Risk Exposure in terms of RBI master ciicilar

DBOD.NeBP.BC.921.04.048/2012-13 dated 02 July 2012 Is as follows:

i’rm mion de g
ai 3 3hook 2002

R&s% ( dteenry Penmmue it

20 53

insignificant 38,700,884 26,243
Low 3226745 -
Moderate 344,509 .
High 3652 -

7994 -
Total 38,283,788 24,243

Country risk provisions are held in addition 1o the provisions required to be held as per the
asset clasification stats. In terms of the RBI circular, the provision is made 1or-enly those
comniries where the net funded gxposure: is not less ﬁ‘i&ﬁ pemvﬂt of totai'assets ii’ar

requirements.are held.




ZDBS Bank Ltd., India

s wr 31 Mareh 2013

{(Currency: Indian rupees in thousands)

32.

3 3_'c

34,

35,

36.

37.

Deferred tax Habliiths (B {186.221)

§ = Amertisaffon of club memberdiip fogs (934
i Allowanoe ws 36 (L o) ofIncome Tax Act 1068] {185,267
g At7

exeeeded fn Sesa Goa Limited and Upited. Spinils Limited.  The Bank’s. eredit exposires
ceiling te group borrowers has been exceeded in Tats Group. Prior approval of the India
Management Commitiee has been obrained for exveeding the exposure ceiling in the above
ACCOUNIS.

Unsecured Advances

There are unseoured advances of INR 100,000 thousands {Previoas. Year: INR. 104,000
thousands} for which Bank has taken charge over brand {intangible securliies). The
estimated valug of the collateral i INR 216,410 thousands, (Previoys Year: INR 214,410
thousands).

Penalties Imposed by RBI

Pruring the financial year under review, o penally Has been levied by RBL (Previous
Year: INR 300 thousands levied by RBI on 26 April 2011 in exercise of powers under
sgetion 46(4) of the Banking Regulation AW, 1948 for contraventlons under sé&tion
4TALTHDY-

income Tax

The amount of provision for Income Tax made during the year is:
S8 2l

Paraoaier g 2

3N

© Provision for Carrent fncome-Tax: 2878270

§ Deferrsd Tax eredit [3E7,374)

Deferred Taxes

The compaosition of Deferred Tax Asset/ (Liabibin) is

1 Beferred tay asseis (A 1,034,838
«  Depréciation on fxed assels LEBID
-~ Provmtop on aidvaness 942 710

- ivisaliowance ws 43B of Tncomne Tax Act {961
- Provision Toremploves Bensils

- Amoriisation of fee meame

= Oher Provisiond

et Deferved 15x atssls [A-B)

Suberdinated Debt

The Bank did not ralse any Subordinated Debt during the vear ended 31 March 20130
{Previous Year: INR Nil).
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#2DBS Bank Ltd., India

Schedules to financial statements (Continued)
iy af 31 Mareh 2073

{Currency: Indian rupees in thousands)

38.

'.Bania wh{:zxi},’
‘them and provides a TTP eredit for liabilities raised by each busingss.

Segmental Reporting

As per the guidelines issued by RBI vide DBOD.No.BP.BC.81/21.04.018/2006-07 dated

April 18, 2007, the classification of exposures. to the respective Segments is being

followed. With effect from 1% April 2012 due to internal reorganization, Fumsding
Manapement Unit (FMU) which was part of reasury was carved out as a separate business
segment: Accordingly the Bank has identified “Treasiry”, “Retail Banking®, *Corporate /
Wholesale Banking” and “Funding Management Unit” as the primary reporting segmens.
The. business segments have been identified and reported based on the organization
struefure, the nature of products and services, the internal business reporting svsfem and
the guidelines preseribed by RBT

Treasury uwndertakes wading o bouds & ofher Investnent, detivatives rading and forefgn
oxchange operations on the p}:@priet&rﬂa account and for customers. Revenues under this
section primarily comprise fees, gains / losses from wrading and Interes! income from the
investment portfolio

Hetail Banking segment constitufes the busimess with individuals through the branch

nistwork and other delivery channels like ATM, Intémmet banking ete. This segment raises
deposits from customers and provides fee based wealth management disiribution serviees
10 sich custoihers.

Ce‘rpw'&te / thﬁega‘ié"}é&nkiaw caters o the 'St;‘gﬁ{;&:ﬁe and iﬁsﬁﬁufionai CUSTOMErS, ’Ihis

wh;d"; are not sneiz;dad s_mdu' Rei&ﬂ B&ﬁiﬁmg ihﬁse aise ;z&cﬁﬁe as:;md& @;}eratmns

payment and setdement Ggwr&wm; and factoring advances, Small and medium: enterprises

are also included in ﬁiﬁ{@i}i“dfu { Wholesale Baﬁiﬁﬁg.

F }v’ii__;éaargea d I"E‘? ey eaeh respectws i}us:ma,ss i{}; ihe aaseﬁ' '*3W§J.§€£§ b},

Segment revenues staed below are aggregate of Schedule 13- Interest income and
Schedule 14- Other income.

The segment expenses comprise finding costs {external and Internal), personne! costs and

other direct and alloeaied overieads.




£ DRS Bank Ltd., India

as ar 3F March 2813
{Currengy: Indian rupees. in thousands).
39,  Segmental Reporting (Continued)

Segment resulis are determined basis the segment revenue, segment cost angd liter-unit
iptional charges 7 recoveries for cost of funds,

€ orporaic ¥eizai¥ Hanking Funding 1ol §
A helesale Hadane Shimasement
g fiii ...........
Segmental- 12,251,873 14376, 869 211,017 - 25,875,458
Revene: (RGT0,07H (F1367,453) {143,959 (3 (210814675
| {extomad
| rovenual
Total Revens 26,879,459
(210814671
Resulis 4736363 2041219 ~ 24,825 - 1, 187480 4. %53;‘?‘)'
(2.772.24%) (~388.290} R IBET):
Unaliceared -
oxXpenses {=)
Operating Profit 4,965,375
(5.701,134y |
Tx. 20798511
. {2,345,8%4y |
Bxraordinary -
profivioss 3
Mot Profit after 2,885,308
Taz {3,3585,248h

Previous year number for results of the FMU segment has not been disclosed as relevant
information {s not available with the Bank.

iy & faepantes . et Banlane Funding Lot

A halesale Bamkiny Ahmacement

1t
Segment Assels FA3351.083 PHO063468 185,291 4053 826847
{ 231,875,086 (129,156,720 £50,%05} (361,082,611}
- Unabloosted 3,351,547
mhsbE 2,776,612y |
- Toisl Asseis 407,081,389
! (363,889,225 ©
 Scgment 218,668,180 115,451:805 42,964,268 29,303,387 408387640 |
 Liubififies £203,396,911% ©28377H (05386105 (26418019 (363.170.312) |
Unistlocated 693,745 §
Liabilities (6879113 %
“Tol 407,081,389
1inhilities. (363,859,223} ¢

fFigures i brackess indivate previous year figures)

The Bank @6es not have overseas operafions and operates only in the domestie segment.




asaf 31 Marchi 2013

[Currency: Indian rupees in thousands):

Related Parties

Related parties disclosures under AS 18 include:

{Hrimaze Parent

DBS Holding Limited

Parest

DBE Bark Lid,, Singapore

Branches of Parent / Subsidiarics of Parent
= DBS Bank (Hong Kong) Limited

¢ DBS Bank L#d, London

= DBS Bank Lid, Tokyo

= MBS Bank Ud., Los Anpeles

= DBS Bank Lid., Thina

s PT Bank DBS Indonesia

Enfity over which the Bank exercises vonfrol

& DBS Bank Employess’ Provident Fund Trust

Koy Muanagemeny Personnel

o Sanjiv Bhasin: Genersl Manager and Chief Exeoutive Officer

With regard to RBI Circular Ne, A2.BP.BC . : 8/2012-1
{2 fuly 2012, the Bank hags net disclosed details pertalhing o velated parties where undera
category, there is only one eatity. Accordingly disclosures have only been made for

traysactions with “Branches of Parent / Subsidiarias of Parent™,

Hems Hebited Parre S ala 2010

Deposit 58
{58)

2970
BETIET

‘Plagement of Deposits

Bortowings -
{3.032,500)
14337
1,203,230
437

58

il

24889

Ciuhradtess / Perlvatives / Forvard Contraots

Interestpaid
rtorest reseived
Rendaring of services

‘Recgiving of serviges

(Figures in brockets indicate maximum ousianding during the vedr)




$DBS Bank Ltd., India

Schedules to financial statements (Confinged)
as ar 31 March 2013

{Currency: Indian rupees in thousands)

40,

Related Parties (Continued)

Material related. party transactions are given below:

A specific related party wansaction is disclosed as & material refated party fransaction
wherever it exceeds 10% of afl related party transactions in that category. Following were
the material wansactions between the Bank and s related parties:

Beposits:

Year: INR 68 thousands),

Placenent of Deposits:

Nostre deposit was placed with DBS Bank Ltd., Tokyo INR 6,420 thousands (Previous
Year: INB 11,034 theusands), Nosiro deposit was placed with DBS Bank Lid., London
INR 51,385 thousands (Previgus Year: INR 581 thotsands)

Guarpatess / Derivatives / Forward Contracis:

Cluarantees given.on behall of DBS Bank Ltd., London INR 611,222 thousands (Previous
Year INR ™MD

Tnterest paii:

Interest on money marker borrowing pald to DBS Bank Lid., Lendon INR 474 thousands
{Previcous Year: INR 432 thousands).

Interest received:

Interest on money market lending received from DBS Bank Lid, London INR 64
Rendering of Services:

Commission ngome received on Guarantees from DBE Bank Lid, London TNR 689
thousands {Previous Year [NR Nil}.

Recetving of Services:

Direct Billing costs pertaining 1o DBS Bank [1d., Hong Kong INR 21052 thousands
{Previous Year: INR 24,385 thousands). '




¥ 0BS Bank Ltd., India

H

as af 37 March 2613

{Currency: Tndian rupees in thousands)

41.  Operating Leases

Operating Leases are entered Imio for vehicles, office premises, ATM premises and seaff
aecommodation. The fotal of future minimum lease payments under non-cancellable
operating leases as determined by the lease agreements for each of the following periods
are as tollows:
E Particnbans 37 a0

Siaba

q
Not Jatar tha og year 428385 |
“Later than ome year and not later than 5 years. &3,062

| Later thah Tive yeals i

The lease payments for the vear ended 31 March 2013 charged 1o the Profit and Loss
Ageount amount to INR 543,057 thousand (Previous Year: INE 401,040 thousands),

42.  Employee Benefits

Provident Furgh: The Bank’s contriboon @ the Employees’ Provident Fund during the
vear was INR 67,233 thousands (Previous Year: INR 36,644 thousands).

The defined benslit obligation of inferest rate guarantes on exempt Provident Furgd in
regpect of the emplovees of the Company hay been determined for the vear ended
31 Mareh 2613 based on the Guidance Note (GN 29 on Valuation of Interest Rate
Cuarantees on Exempt Provident Funds under A5 15 (Revised) issued by The Instinwte of
Actuaries of India. The defined benefit obligation of interest rate guarantee as at

313 2813

Parfioulans

=

Vilue of the Imerest Rare Gogranice 7435

; i Accumulated Ralance fn the Provident Fund 362407

§ . Present Value of e Obligation (A+R} & R decr i S70062
LD Cagrving Velue of Plan Assets prEh s 562,407

3 E Liability recognized in the Eslante Sheer (U -3 7635
i

Sl

Paricalars 31 M 12
1 Tlscount rate Tor the term of the obligation 8% pa.
Ii Average historieal vicld onthe Ivestment ponfolio 8.5%pa
1l Diseount rate for the remakning ferm {o maturity of the E5%p.a,
ivestinent portiolio :
v ‘Expected Invesmmeént Remim 8:4% - §.53% pa
Y Guaramesd Rate of Return 823%.p.a.
VI Balary cidalation rate for the tem.of the obligation % pa.




¥ DBS Bank Ltd., India
Schedules to financial statements (Continned)
ax af 31 March 2013

42,  Employee Benefits (Continued)

Compensated Absences: The Bank has charged 1o the Profit and Loss Account an ametint
of INR 5,974 thousands as Hability for compensated absences during the year ended
31 Mareh 2013. (Previous Year: INR 2,983 thousandsh

Prncipal Lrtiraad Assmi}g}%ng:}x 31 ALy 013

5.8%
79%

LIC w%se
iU %t;mat@\ i

20%

| Triscount Rafe (perannum}

| Sal ary Facalation Rate {per apnum}

Wlonakn

| Withdrawal rate {por anmam)

H
i
|
i
i
i
x

(}?‘&iiiit} Ths Bank’s eeﬁmba‘ﬁgs o sze Insurance Corporation of India CLIC Y wwards
the Gratuity Fund for the year ended 31 March 2013 was INR Nil {Previous Year TNR 799
thousand).

The following table gives the disclosures regarding the Gratuity Scheme in accordance
with 815 (Revised) 8s riotified by the Cormpanies {Accounting Standardsy Rules 2006,

31 3hy IS

‘ulwmau : ‘ti% 5

’i t§z

Defined Benefit Obligation
Fair value of plan assets
'Dsﬁséti{sa@iﬁs)

30495

fhanees in Dubaod Honels (filinainn duriec the Y ear Sala Stamar el

Opening Delined Benefit Dbligation 46,350
Interest cose. 1847
Carrent Service Dost 12,633
Past Service Cost -
Agtuarial {Gaind 7 Losses {4,503}
Bonefits Paid {2,048}
Clesing Diefined Renefit Obligaton 56,187

€ hanees i faie vale ol Z'Lm hs& -

Opening Fair Valus of Plan Assets 24,675
Expected Return onPlan Assets 1,960
Agtugrial Gain/ {Tosses) 306
Cowtributions by efplovs 199
Bepefiis Paid (2,848
Closing Fair Value of Plan Assets FEH92
Estimated Empliser Contefbutions for the riext yeas 20,000
Actual Retam on Plan Assets. 2,266

46




. DBS Bank Ltd., India
Schedules to financial statements (Continued)
asai 3] March 2013

(Currency: Indian rupees in thousands)

42. Employee Benefits (Continued)

T

wneeed 1 the Balnde Net

Present Value of bbligations a5 af year ond 36,187
Fair Value of pi Sis a5 ut veur end’ 23,692

Met Asset / {1 iubili

yrecognised inthe Ralasce Sheel 130495

Smownt eonniead nthe Profit and L o Gerount

21 Mgy J0E3

Gt

Lurvemt Servics Cost 12633
Tngerest on Definad Benefis Obligation 3,847
Expetted Renwrnon Plan Assels £1,960;
Net Aguuarial Losses / (Gains} for the current year 4,951
Ammmi recognizad the Prolit and Loss Aceount

2.618

£ Mg J01s

i

Experience adjostment on

Plap Lagbvilitiey © ({ain) / {4, R99} 560y 4853 (1835
Lass

Experience adjustment on . e . .
Pl Asser - a7 {Lossy 366 255 263 191

=

by 2613

Discount Rate {pwr annum)} 8%
Expecied rate of velwm on assels (per annum] 8%
3 catation Rate {per annura) e
Atition Rate 2605

Exnected average romaining working lives of

employees 4 years
Mortality Rate LEC 195404 Uy,

43. Employee share based pavments

The Bank grants shares in its wltroaw parent, DBS Bark Ltd. Singapore to cértain eligible
empicyees. Upon detflernant the shares are tmnsferred to Its employees. The shares are
awarded 1o the eligible employees as per the cwrent schemes which are set outbelow:

a. Restricted share plan - The shares awarded under the said plan to the eligible
employess could be performance-based and/or tme-based, Whete titme-based awards




Schedales to _finaﬂg:iaii statements (Confinued)
as ai 3] Moareh 2013

{Currency: Indian ripeds in thousands)

43.  Employee shave based payments (Continued)

Shares awarded vest in a graded manner whereby, thirty-three percent of the shares
comprised i the main award will vest two years after the date of gramt. A further
rthres percent of the shares comprised in the malt award will vest three years
-aﬁ& the date of grant. The remainder thirty-Tour percent, of the shares comprized in the
main awatd, is%iher with the shates comprised in the retentivh dward, known as
kicker will vest four vears after the date of grant,

b. Chairman Recognition award: ~ Eligible employees of the Bank are awarded ordinary
shares of the DBS Bank Ltd, Singapore for their excellent performance during the
vear, Shares awarded vest in s graded manner sshereby thirty-three percent of the
shares will vest Two vears after the date of grant, & further thivty-theee percant of he
sharey comprised inThe maln award will vest three vears after the iiaie:efgfam angd the
ramainder thirey-four percent of the shares will vest four yvears after the date of grant,

A reconciliation of emplayee share based paymont movements in number of shares during
the year ended 31 March 4(}19 is.shown below:

&

BR.507  9T.08T 68747 - I0A3% 29050 SHOGG

i. ipﬁi ?i}l”*

Granted - - 3898 B2 . - - B1L,T08
Additional shares for - - - - - - . -
Fighis isiue 1
Vasted 73253 Hedb - - 487 9,121 - -

Sy
G
b
[
e

No.of unvested shares 4134 o4l 69344
a5 at 31 March 2013

5086 18520 AS§SD 61,700

The weighted average fair value of shares awarded as shown above were in the range of
BG40 - BGD 1507,

A reconciliation of emplovee share based payment movements in number-of shares during
the vear ended 31 March 2012 is shown below:

Hentead Shae Tl . Clademy - Roconnitan o

i 2Hi = il 2 .

| Ouistanding us ol 40616 97908 913 - 2315 645 371490 -
P Apri 2011 :
Cirangegd - - - BETET “ - - 3LALG
Aﬁémonw \ﬁ&;ﬁ, for - - - - - . - -
Vﬁsﬁéé 435 ZEATO « - RN 5043 - -
Lapsad 194 3482 KEM - 306 15 3058 A
Ne. of wnvesied shares - 6R30T  9TGR2 667w - H3SE 29050 S0 L
a5 gt 31 March 2012 :

The weighted average fair value of shares aw asés&i as shown above wete. in the range of
SGD 805 - SGD 14.48.
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¥IDBS Bank Ltd., India

Schedules o financial statemeiits (Confinned)
av-at 31 Morch 2013

{Currency: Indian rupees In thousands)

43.

44,

45,

46.

@f  Liakility on aceown of forward exchgnge comracis/Liobifisy

The charge 1o Profit and Loss Account for the year ended 31 March 2013 was INR 25417
thousands (Previous Year: INR 128,635 dwusands),

-

Liability on account of share based payment as at 3} March 2013 i3 INR 17,306 thousands

{Provious Year: INR 52,285 thousands).

Complaints

I terms of RBI Clreular DBODBRBC No.14./21.04.0182012-13 éa%eé s Jiiifi?""_?ﬂi?, the
details of customer complding and Banking Ombudsmun awards during the veatr are as
under:

Particude.

M i3 X Ahar i

Partienlas 3 A 12

M. of unimplemented awards at the beginning of'the yesr

Ne. of awards passed by the Banking Ombudsmen doring the year -
Ne. of awards implemented during the year «
No, of unimplemented awards ot the end of the vear -

There is no impairment of assets and as such there Is no provision required inn terms of

Accounting Standard 28 “Impairment of Assets’.

Contingent Liabilitics

i account of

} 7
outstanding Cirency and Interest Rote Swap and Option congacts

The Bank enters into forelgn exchange confracts, currency options/swaps, iriterest
rate options/swaps and forward 1ate agreements on B8 own account and for
Custoniers. Forward ekchange confracts are commitments: to buy or sell foreign
currency at a futore date & the contracted mte. Currency swaps aré commiitments o
sxchange cash. flows by way of interestprincipal in. two cuirencies, based on
predetermined rales. Infercst rate swaps ate commilments to exchange fixed and
floating interest rate cash flows. Forwand Rate Agreements are agreements to pay or

agreed period. A forsigh curvency option is an agreemeit between two parties in
which one grants to the other the right, but net the obligation, to buy or sell a
specified amount of currency at a specific price within a specified tme period orara
specified future time. The notiopal principal amounts of foreign exchange and
derfvatives comtracts hawe been recorded as contingent Habiiites,
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&DBS Bank Ltd., India
as af 31 Mareh 2003

{Currency: Indian rupees in thousands).

46. Comtingent Liabilities (Continued)

B} Guaramiees given on bekalf of constituenss
customers, Generaily, guarantees fépresént | frevocable dssurances that the Bank will
make payments in the event of the customer failing to fulfill its financial or
performance obligations.

o) Acceptances, endorsements wid other ebligations
These include documentary credits Issued by the Bank on behalf of its customers and
bills deawn by the Bank’s customers that are aceepted or endorsed by the Bank.

di Cther items for which the hank is contingenily Bable

Other iteins represent estimated amount of coliracts remaining to be executed on
capital account and value of investment traded on or before the Balance Sheet date
with g seitlement post Balance Shest date.

47. Disclesure under Micre, Small & Medium Enterprises Development

The Bank has a policy of payment o ifs vendors. based on the dgreed credit wrms.
Consequently, .as per Barnk's policy there have been no reported cases of delays in
payments in excess -of 45 days o Miero, Small and Medivm Enserprises or of inferest
payments due o delays in such payments, during the vear ended 37 March 2013 (Previous
Yeart INRNilL

48. Movement in provisions

Disclosure of moverment i1 provisions in aceordimee withy AS 29 is sef out bedow:

Pasticniare

{

E Opening balance at the beginning of the poriod 87507
| Add: Provision made diring the perdoed 18,843
| Lass : Utifisation, write back of exoéss provisions during the poriod 37.367
g {lgsimg balanee at e end of the period 78842

49,  Other Disclosures
¢ The Bank did not hold any foating provision W s books as at 31 March 2013
{Previous Year: INRE Nil},

¢ Deposits as feportad in Schedule 3 include deposits kept by custormers as margin
ageinst credit facihities INR 3,573,702 thousands (Previous Year: INR 5,843,764
thousands).
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#IDBS Bank Ltd., India

Schedules to financial statements (Continued}
as ai 37 March 2013

{Currency: Indian rupees in thousands)

49,  Other Disclosures (Continued)

&

The Bank has transforred TNR 54,150 thousands (Previous Yedr: INR 182387
thousands) to Investment Reserve account from Balance in E”;‘G fit and Loss Agtount,
ih% @ Was 1o rawdown on Reserves during the year ended 31 March 2013, {Previous

T-i’ﬁe Eaﬁk did not issué any Letlers of Comfort (LoC) during the vear ended
31 March 2013 (Previous Year: INR Nil)

The: current year Profit and Toss Account includes INR NIL amount on accousnt of
-def‘ezreé Tax &%‘%ﬁi psmn;ﬂgb 0 3}’;{}3’ ;;;er (’_}{i xa'mch arg s‘e@aur&é o §3§3 siiss osed as per

dé}tmﬁ the c;&rrea% year (Prm iams ‘{ear: Eﬁ

The Bapk did not deal in any €rc<i§t {ie?aaat swaps dwring e vear ended
33§ ﬁ@&r@%&-”)i}i'} {??e‘;’ioas Year: INK Nil)

§Prev oS YL&? b R.’\I i}

The:Bank has carfied an amount-of INR 49:590 thousands’ én'rers;giec:s of Bancassurance
husiness undertaken during the vear ended 31 March 2013 (Previous Year; INR 33,594
thousands),

The net book wvalue of the fixed assets includes compuier software of
INR 51,211 thousands 43 at 31 March 2013 (Previous Year: INR 71,247 thousands)
The Barik’s compensation policies including that of CEO's; 15 In conformity with the
FSB principleés and standards. In accordance with the requirements of the RBI
Chroular Np. DBODNO.BC.72/29.67.0017201 1-12 dated 13 Janwary 2012, the Head

Office of the Bank has submitted u declaration 1o BB confirming the sbove mentioned
aspect.

Previous vear's figures have been regrouped / rearranged, wherever necessary to
conform to the cutrent vear's presentation.

As pEr our report of evén date attached,

FuuBSR & Co. For BES Bask Lid., India
Charieréed decouricnis
Firm™s Registration No: [51248W

N bampath Gancsh # Sawm

Partaer Genera] Manager and Chief Fz?zaszc fal {)ﬁf‘ icer
Membership Nor042554 Chief Executive Officer

Munibai

13 May 2013

Mumbai
13 May 2013
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#DRS Bank Ltd., India
Basel 11: Pillar 3 Disclosures
as ar 31 March 2013

(Currency: Indian rupeds in thonsands}
1. Scope of application

Qualitative Disclosures

DBS Bank Ltd., India «*the Bank’} operates in India as a branch of DBS Bank Lid,,
Singapore @ banking emity incorporated in Singapore with limited liability. As at
31 March 2013, the Bank lias a presence of 12 branches across 12 cities. The Bank does
net have any subsidiaries in ndiz and the disclosures cofitained hereln only permins o the
Bank.

QOuantitative Disclosures

Capital Deficiencies: The Bank does not have auy subsidiaries in India and Is accondingly
not required o prepare Counsolidated Flpancial Statements.  Alse, It does nel:have any
interest in [nsurance Entities.

2. Capital Structure

Qualitative Diselosures

Coinposition of Ther | Capital

*  Intersgt Fee Capital funds injected by Head office
+  Swmtutory Reserves calculated &t 25% net profits. ofeach vear
e (apiial retained in India for CRAR purposes and
e Capital Reserves

Composition of Tier 2 Capital

e Sybordinated Debt

¥ Investrgnt Resefve AcCount

& Provisions on Standard Assets/Derivatives,

s Provision for Country Risk and

#  Exieds Provision on saleof NPA

LA
[0




#DBS Bank Ltd., India
gyt 31 %efa&;% 3{}53
(Currency: Indian rapees in thousands)

2. Capital Structure (Consinued)

Capital Funds

Parile b Sl il

ER Tier [ Capital 24,366,967
{Of which :
«  Capitel{Funds fom Flend Oifice) 14,603,321
»  Reserves and Sumplus 11,492,955
- Ameunis dedueiod from Thr Ti-e;ifjﬁi-izﬁ.:;
« Dreferred Tax Asset {1.578.201) |
- Adiustmon for loss Hould positions g esiy it

i B. Tier I Capital {netof deduetions)

Of which 9,870,712
B.1 Subordinated dubi ehgible for intlasion in Tler 2 capital
- Tuwgbamoon ovistanding 38,649,596
- Of which arhotit ratéed during the peried -
w  Alncunst oligible as.capifal funds 685,600
B2 Other Tier 2 Capital
- lovibslmenl reseva gocount 236,517
- 5 for Standard Assais/Derivatives BiR538
- Provision for Chubiry Risk 12,657
- : 121000
I Total Eligible {apital 34237679
Pttt ' a3
Figr 1 Capliat 24366367
Total Capital 342374679
Total Capitsl Requrad 25,715,826
Fier 1 Capita fatio 9:25%
Total Capital Adequacy o 12.59%%

3. Capital Adeguacy

Gualiturive disclosures

The CRAR of the Bank is 12.99% as computed under Basel I nores. Under the earlier

higher than the minimunm regulatory CRAR requirernent-of 9%,

The Bank's capiial management framework is guided by the existing capital position,
proposed. growth and sirategic direction. Growth opportunities have resulted in an
incressing and continuing need 1 Rocus on e effective minnagement of sk, and
cominensurate caplial to bear that risks  The Bank carefully assesses ils growth
opportunities relative to the capital avallable to support them, particularly in the light of the
econontle enviromment and capitsl requirements under Basel 1[ and Basel Il dpplicable
Trom April 2013, The Bank maintaing a strong diseipline over: capital allocation and
gnsuring that returis on investment cover capital costs.
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£DBS Bank Ltd., India
B‘&sei ﬁ'- Pillar 3 Disclosures (Continued)

asatd

’s{{;izf’{,fff 2813

{Csﬁ“&:ﬂc}-’: Indian rupees. in thousands)

3

4)

Capital Adequacy (Confinued}

Quanzzzazsw ss’sscisswgzs

Partenln

S Alar s

A Capifal requirenmenes for Cregdic Risk (Srandardised Appronch) 1,338,844

B Uaphalrequirements for Market Risk Sicmdordised Purafion Approach)

- inierest rate rizgh 4,356,335 ¢
- Forglgnexchange Ask : J15600
- Fauily risk -
-~ lnpearsed Credi spreads SY7018
€ Capisl roguiroments for Uperational visk fBasie Mdicamr Approsch) 1,198,728

£ Adwszmant for Prudential Floay R

¥ Capital Adequary Ratio of the Bank: (% 12.98%
F o Tier I CRAR 9% 9. 25%

As part of overall corporate governanice, the Group Board has approved a comprehensive
Integrated Risk Framework covering risk governance for all risk types and for all entiries
within the Group, including Fndia. This framéwork. defines authority levels, oversight
responsibilifies. policy structures and risk appelite Timits {0 manage the risks that arise in
connection with the use of financial insiruments. On a day-to-day Basis, business units
have primary re&p&smﬁ};%ﬁ\ for managing specific risk exposures. while Risk Management
Group (RMU) exetcises independent risk oversight on the Group as a whole. RMG is the
ceniral resource for quantifying and managing the portfolio of risks taken by the Group as
& whole.

Generil Disclosurés for Credit RISk
Lhualitutive Disclosures

Credit Risk Management Policy

The credit policies and basic §3€‘GC€€§&Z§‘€'Q of the Bank reiatifzg to its lending activiies are
contained in the Local Credit / Loan Policy of the Bank, Core Credit Bolicy at S;naxageye
and the Credit Manual, These are based on the general credit principles, directives /
guidelines issued by the RB] Trom time 1o time as well a8 nstructions and guidelines of
DBS Bank Ltd, Singapore (hereinafter referred to as ‘the Head Office™). I the unlikely
evertt of any eonflict amongst the RBI guldelines and Head Office Guidelines, the more
conservative policy / guideiine is followed.




;%%S..BBS Bank‘ Ltd.., India

s a§ .3 ,.? @.‘»{Qmﬁ 2{;.5. 3

{Lurrency: Indian rupecs in thousands).

4,

A

General Bisciosires for Credit Risk (Continned)
Gualitative Disclosures | {}m-!izm&’}

Credit Risk Management Policy (Contlnued)

The Core Credit Policy and the Credit 7 Loan policy outlines the BanlCs approagh to Credit
R;ai«: \éanaﬂem»iﬁ an ci i'zets Qﬁi’ Eﬁe il les and wzzideiiﬁes ﬂné@r whi{:h ﬁ’se Basﬁsb a&{)izid

Gez‘pm‘a@e ganim s,mz; Bammﬁ ﬁ,ﬁd ?éf‘%&;‘ié&iai Ensﬁ@:m;i}as Gf{}a;p & manage the g;{;wth
o?f ihezr ggsme m ef casmmm as;ets m i;sze u;ﬂz zhé {%amis s w&ézi camum and profiabliny

ﬁﬂg}piem@n’a&r}s ge-é%eies to the mam Core Credit Policy and the Credit./ Loan policy have

alsa been laid out, for certain types of lending.and creditrelated operations. These include
subiect spr:.i;f; p@?mm ?eiat;?;w tc; ma m‘imgs ?)ei:auit pe ey %pw&ai%z&d Lend;z;g ets as
m% mr?w&imn, S&:”ﬁera ana:i ﬁ{émds}ai / ws_up i}{ar{ﬁ\&e;ﬁ }.;.mi’is_w i:s;r;.{ige §.§J§1€§$$ bill
é;:gcms.nizﬁg, alo,

Responsibility for monitering. post-approval conditions and risk reporting resides with the
Credit Confrol Unit £CCL), which repoits in to Head of COU in Singapore, with local
ovérsight of the: Senior Risk Executive (SRE) in India. The Risk Based Supervision (RBS)
submission to RBI contains farther detatls on the same.

Advances are classified into performing and non-performing advances (NPAs).as per RBI
guidelines 25 well as MAS Guidelines. NPA's are further classified into sub-standard,
doubtful and loss assets based on the criteria stipulated by RBI as woll as MAS, using the
more conservative approach wherever there is a difference.

Quantitative Disclosures

Credit Exposure

und Bastd (Gross Advances) FE I AL NA
Moo Find Based * 195,666,454

* The amosmi ncludes trade cxposures after applving eredit conversion factor - md i;ed; eqmw et of
FX/darivative exposures.

The Bank does not have overseas: operations and henee exposures aré restricted o the
domestic segment

e
b




8 DBS Bank Lid., India

Basel I1: Pillar 3 Disclosures {Caﬁfznaed)
as ar 31 Moreh 2013

Industry wise Eaposures {Fund Bassd Advances)

§ aduiie - Iy ﬂ
| Dk 13,423.819
Infrastruciime 13666287
- Coristriction 10,392 067
| Engimsermp 2,808,992
| NBFCls 7604087
Beverages T HR 37
Errugs aad Pharmacenticals 4,930,872
fron & Sted 5,736,174
Matnl & Moetal Producs 471714

Mising: 3 5§§ 366
Manufberuring

i ?;:Lf{)“wm

‘.i.b_mmc;sﬁz‘yfei_ii. _é: i’m&; aﬁé im lspﬁﬁg;ﬁc;{sz@nfiems
- Telécommunications

' Pager & Puaper Producs

- Textiles

- Trading

| Fogd Processing

- Electreity 553,

' Blectronics 1,711,545

- Services 1.693.547
Hubbar, Plastic and thelr Products Lele41]
Fnergy 1.373,70%

| Hospitality 1,315,062

- Computer Software 1098213

b (st & Gilassware L,L‘%G éG@
BResid 3 32
Other industries 95378, 1533

¢+ Total Credit Expovare 14L113.292

Eﬁdéé&%y wise Exposures (Non - Fund Based)®

- Bank, EEQ 3“&} 803
Flectricily

- Manufzetsing

| (iher Chemieals, Dyves, Painis_ sl

| Peroleum

| Construstion G

1 lron & Seel 2,843,226

g'fs.i{,wmamms,aﬁm;& ’ 2R ALY

s 2,155,385
2348113

1 Engineering 2,114,784
| Trading 2,093,20

‘Drrugs-and Pharmaceuticsis 1,819,934

Power 802,002
laforiaation & Techhgligy/ Uonimusidation 1,569,283
- Services T AGGGT6
- Cerrierit £358,517




BIDBS Bank Lid., India

Basel I1: Pillar 3 Disclosures (Continied)
as al 31 Murch 2013

{Currency: Indian rupees in thousands)

4. General Disclosures [Continued)

f feci . 3 e 3
- Encrgy L2A6.S1D
Fubber, Blastio and their Producis i, ;

T Ameminbiies mtluding rrucks 12323
* Yehicles, Vehicle Par and Transport Eguipments 1,146,993
| Textites 1,053,668
1 Hosphubiey 982,720
| Compuzer Softwarg 045,194
Metal & Metal Pradueis 523470
- {hherindusiries. 23275553
i Fotal Credit Exposure 195,666,454

F¥iderivaiive exposures,

-

h
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$#DBS Bank Ltd., India

as at 31 Murch 2005

(Currency; Indian rupees in thousands)

4. General Disclosures (Continued)

Classifieation 6F NPA'S

Particniive

Amoungpaf NPAs (Gross)
Substandard

Poubifd

Toobtful 2

Doubiful 3

1083

i

1 3lar 15

5,820,327
4,233,692
1,173,561

415,674

Efi_iqv_e:me-ﬁi of NPAs. aﬁ&.l’rﬁf@is&qﬂ for NPAy

Pntwulas

A Asnsunt of NPAs {Gross)

B NethNPAw

€ NPARados
- ross NPAs to gross advances (%5}
- Net NPAs o net advances (96)

B Movement of NFAs {Trossy

Opéning Balance as of the beglaning ol the fnadcial yoar

- Addisons
- Rethuptions on Sodount of rmohverids/ witie - offs

- Ulositip balanes

F Movement &f Provision for NPAs _
- Opening balanes ag o7 The béginhing of the fnaholal wir
- Provision.made during the year
s Write - offs / Wilte ~ back of extiess provision
< €losing balance

3P A il

583,337

3,789,837

#,12%
2.3T%

2,146,623
4,236,391
SHEE8T

1372266
1,718,412

59,988
2,530,69

Amount of Non-Performing Tovestmients and wpowit of provisions held fwr pon-

performing investments: INR Nik

b

Parr

Opening Balance

Add:  Provisions Made Puring the Vear

Liess:  Write off/ Wiite biok of Dxeess provisians during the Year
Closing Balanee.

Movement in Provisions Held townrds Depreciafion on Investmenis

= Ll

13

N




£IDBS Bank Ltd., India
Basel I: Pillar 3 Disclosiures (Continued)
a5 ot 3 Moreh 2013

{Currency: Indian rupees in thousands)

3.

Disclosures for Credit Risk: Portfolios sebject to Standardised
approach

Dunlitative Disclosures

Currently based on our cliendele, ratings. of the fllowing agencies have been used Le.
CARE, CRISIL, Firch India, ICRA, Brickwork, SMERA, 8&P, Moody's and Fiich for all
EXPOSUIES. The Bank assigns Long term credit ratings accorded by the chosen credit rating
agencies for assels which have a conlractual malyrity of more than one year. However, in
accordance with RBI guldelings, the Bank classities all eash gredit exposures ad long term
exposures and aceordingly the long term ratings accorded by the chosen credit rating

guidetines, for risk-weighting purposes, short-term ratings are degmed 1o be issue-spacifie.

{higntitative Bisclosires
Categorizalien of Advances {ouistanding nét of provisions) classified on the basis of Risic
Weightage is provided below:

Pariivulan

i

33

£ 100.% Risk Weight TI56,534
sk Weilpht 48,397,453
> 10 % Risk Weight 20026615

Total HRS0602

Disclosures for Credit Risk Mitigation on Standardised approach

Gualitative Pisclasyres

This s detailed in owr policy on Credit Risk Mitigation technigues and Collatersl

Crantitative Disclpsures

As of 317 March 2013, the Bank has not availed-of Credit Mitigation techniques.

- Objectives

DBS Bank's primary objective of investment in securitisation trahsactions 1§ to mest ifs
Pricrity Sector Lending reguirement.

Key Risks: Involved

Crodir Risk

¢ Adequacy of credit enhancement to cover defhult risk in the pool portfolio

¢ ‘Deteriorating financial performance of the originator or default by originator
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$3DBS Bank Lid., India

Basel H: Pillar 3 Disclosures { Continued)
as ot 31 March 2013

7. Disclosure on Securitisation for Standardised approach (Continued)

Prepayment Bisk

s Risg in prepayment rates due'to fall in raje of interest rates or rise In income Jevels of
the bofrowers,

Afarker Risk

#  Fali in credit rating of the PTC issue will result in-decline in the market value of #he
PTC security.

»  Dowrigrade in rafing of Servicer/Originator will result ini decline in the market vilue of
the PTC security.

= High utilisation of credit enhancements will result in decling in the markst value of the
PTC security

Liguidity Risk

& Dryving np of lquidity in the PTC market will make it difficuli for the bank to sell the
investments in-case of high credit, market or .comingling risk. In such 2 situation, there
would be a high cost Involved, i we wereto exii the position.

Comingling Risk

¢ The loan paymenis are paid directly by the obligors to the servicer gl the end of cach
month. The servicer keeps the pavments before the pavout date of the PTC notes
which exposes the monthiy collestions 1o comingling tisk,

e There are also other rigks which include merfunmance sk of the vollection and

processing agent. and regulatory and legal risk,

Roles played by the Bank

As part of the securitsation programme, DBS Bank has. played the riile of an investor i.e.
acquiring investment grade secutitised debt instruments backed by financial assets
originated by third parties.

Frocesses i place to monitor change in risks of securitisation exposures:

Gredit Riskc. The Bank monitors on an ongeing basis and in a fimely manner, performance
information on the exposures underlying Tts securitization positions and takes appropriate
aetion, it réquired.

Market Risk: The Bank ascertains market value of the: securitisation gxposures based on
extant norms. which is eompared with their book value fo assess the marked 1o market
impact of these exposores. Further, 2 fall in rating of the credit enhancess resatting in a fall
in market value of securities is mitigated by the incorporation of the various trisgers in the

Bank’s policy governing the use of credit risk mitigation to mitigate the risks retained
through sscuritisation £xposures

The Bank has not securitised any assets.
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in the correlations and velatilifies of these risk factors, The Banks market visk appetite is
determined by the Group Board of Directors, with detailed limit frameworks recommended
by the appropriate risk commiittess. The Group Marketr & Liguidity Risk Cominittee,
which reports info the Group Risk Excoutive Commiifee, oversees the market risk
manggement infrastrucions, sefs market sk control limits and provides enierprise-wide
Gv&tzsig'izi of all market risks and their z}mz‘;&gﬁm%rﬁp

ﬁ}e fisi ;‘r;ei-mas gf;d ﬁ'ﬂeﬂea{miﬁeg&s ‘Ee §3*«. %.iS%d E{}- u&piure 55{&; I‘lbf&. aﬁ& the si&:;;ia;:és
__________ hin the Group including the Hmit setting and
s;}ﬁé;}@nées‘;t ﬁ‘:i}ée va .ada‘ﬁc i, m’éilé.‘{{}‘i‘éé'ig aﬂ{i valdation.

it

The pringipal market risk appetite measure s Value 8t Risk {(VaR) The VaR is
supplemented by risk control fueasures, such as sensitivities to risk factors, imeluding their
volatilities, as well as P&L losy trigpers (Management Stress Triggers) for management
setion.

VaR estimates the potential loss on the eurrent portolie assuming & specified time hotizon
and level of confidence, The VaR methodology tses 4 historical simulation apptoach to
forecast the Group's market risk. The methodology is also used to compute gverage tail
igss metrics. VaR risk factor scenarios are aligned fo paramotors and market data used for
valuation. The VeR {s calculated for T&M wading, T&M banking and ALCD book (T&M
banking and ALCO book constitute banking %"'é’iRiﬁ.

&t Ehu (_ﬁ“i}i.ip Ewc Sarm}g WV aR is compzs{eﬁ ] ‘ﬁéz‘eii_} hsms _forr eai,i'z. %usmess. un.;r% ax;.d
location. The trading VaR forecasts are back-tested against the profit and loss of the
trading boek to mon#er ifs predictive power,

To complement the VaK framework. regular stress testing i carried out 1o monitor the
Hapks vulnerability 1o shocks.

Guantiative Disclosures

Capital Keg u;remer;i for Market Rish

Pardciar ' 3 sk
Fatereat rate sk 4,316,333 |
Forelpn excliange risk {including gold 315000 |

Equity position fsk

| Eimeurtesd credic spreads - S7IHS
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Basel 11: Pillar 3 Disclosures (Continued)
as at 31 March 2013

{Currancy: Indizn rupees in thousands)

.9§

Operational Risk

fuaiitirive Bisclogures

Overview

The Bank’s Operational Risk Management (ORM} frameworls
~  Defines operational risk and the scope of its application;

processes, people, or Systems, ot from external events, including legal risk, but does not
inclode strategic or reputational 1isk™

Thare are thres dimensions of operatiohal rigk:
~  Rizk Cause
-------- Risk Event.
—  Risk Bffect

The C@re'(};}eréﬁém&iﬁ Risk Standards (CORS™} 15 a set of minimum operating contiol

Risk consistently throughout the Bank. Business specific policies and procedures are
required io-be in line with these nunimum control Standards. The effective lmplementation
afthese standards W conjunction with corpordte and business-specific policies provides the

The CORS broadly ¢over guidelines for risks dnd ¢ontrol atdund:

- Management oversight
People mandgement
Transaction initiation, execution and malnfenance
~  Finaneial & sécounting cogiral
—  Lewal rewulatory and marketpractice compliance
—  Roftware, systems development and Infrastruciure management
- Information sscurity '
Phyuical security

~ Business continuity managément

Risk Mitigation Programs
Internal Controls

The day-to-day managerent of Operational Risk within the Bank is through maintenance
of a comprehensive system of internal controls. An effective internal confrol svstem is a
combination of & strong ¢ontrol gavironment and appropriate intemal control procedures,
‘These internal controls comprise preventive, detective, esealation and corrective confrals,
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9.

Operational Risk (Continned)

{insurers)

- Prepare the Bank to qualify [or any potential reduction in operational risk capital vider
Basel 1l ' ”

The GIP provides cover for low-frequency high-impact loss noidents. while the high
frequency low impact eperational losses are managed through strong imternal controls.

Business Continnity Manugement (BCMj is 2 key Operational Risk program to minimize
the impact of a business disruption, irrespective of cause, and to. provide an acceptable
level of business umtil normal business operations are resumed.  BCM ineludes the
Tallowing:

~  Establishing ownership, roles and responsibilities

~  Risk analysis

— Business impact analyzis

- Recovery sirategies

~ Familiarisation of emergency response and crisis management plang

—~ Regular review and mainienance

— Regular, cormplete and meanmglul tesfing
Risk Tools and Mechanisms

— Business Usnits and Support Unils to selfl assess the effeciiveness of their internal

controls so a3 1o provide reasonable assurance that business objectives can be met

= Promoting awareness 6f operational risk and control throughout the Bank

— ldentifying 1ssues requiring corrective agtion,

Rigk Event Management (REM} and reporting helps to:

— Minimise the recurrence of past mistgkes and risk oxposures through proper
Implementation of mitipating measures / action plans;

- Buiilld a centralised risk event database that is {n line with Basel ¥ sequirements for
purpose of progressing into a more sophiisticated capital quantification approach for
‘Diperational Risk:

— Promote vansparency, thereby ensuring timely resolution of sk events and
implemertation of mitigating meastres,
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9.

16,

Operational Risk (Continued)

Key Risk Indicaters (KR} racking and reporting:
Serves a8 a pre-warning smnai of the changes inthe leve] of risks apd the effectiveness
of controls across the Bank; and.

Prompts gorrective action to be taken fo prevent or reduce potential loss exposures
theough proper tracking and trend analysis of KR

-

New Product Approval (NPA) is areview/ gpproval process 1o ensure that:

-------- New business inftiatives through product laurichey and changes o existing businesses
througls produet verianis are introduced in & controlled manner

~  Risks inherent in the new proposals are properly addressed

—  Appropriate due diligeroe s conducted prior to the commancement of new business.

Approach for operstionsl risk capital assessment

—  The Bank curently adopis the Basic Indicator Approach to calculate capital for
operational risk,

Interest rate risk in the banking book (IRREB}

Cualitative Disclosures

The Asset and Ligbility Committee {(FALCO™) Ovérsees the structural interesf rate ridk and
funding Houidity risk In the Bank. The ALCO ensures that the exposures are within
gm@aﬁz levels, Structusal inferest rate risk ‘arises from mismaiches In the interesr rate
orofilé of customer loans dnd deposits. This interest rate risk has several aspects: basis risk
arising from different interest rate benchmarks, imerest rare respricing risk, yield curve
risks and enibedded optionality. To monitor the strucfural interest rate tisk, the fools used
b}f }}BS in‘uée e pr%ﬁ%fﬁa s:ap s‘epaﬂ% bgsesi on 'tfaiiité{}'ﬁai as wei% 2 éa;rgﬁ:_;;} gap

Cuantitative Disclosures

The Bark uses the Duration Gap approach 1o messwe the mpaot of Market Value of
Equity {MVE} for upward and downward rate shocks, This measures the poiential change
in MVE of the Bank for a 200 bps change in interest rates. The change In MVE dus lo 2

20irchange n interestratesares

fhamec i M dne o M sl e inintere L bt 1e i vl

37 March 2613 {T4787%)

Fhe ifmpact on ?amaﬁﬂs is computed as per fhe-definidon laid down in the AE,’M Policy of
the Baok. Per the policy, Earnings-at-Risk {FaR) measures the inlerest rate risk from the

arninigs perspective. Fis computed as an Imipact {over a T-year horizon) of a 1% parailel
shift in the yield corve onthe Bank’s earning. This is. cmﬂ;;uieci using the net ERS aps for
each bucket up to 1year and the mark-io-mariet impact of 19 1ise in interest rates on the
AFS and HFT portfolio. is o this. The aggregate of these &ppr&xgmat&s the net revenue
impact of' a 1% parallel shift {increass in interest ratesy in the vield curve over a 1 year
horizon and acts as a useful teol in the hands of the ALCO w monitor and assess the
imipact of Inferest zate risk exposure of the Bank on s revenue,
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Basel II: Pillar 3 Disclosures (Continued)
évat 31 Meéh 2013

(Currengy: indian rupees in thousands)
10.  Interest rate risk in the banking book (IRRBB) (Continued)
FaR iz computed at & Bapk-wide fevel. It is not computed individually Tor the wading and

hanking books. Hence the tmpact on Eamings for the Banking hook alone camot be
assessed. The EAR {timding and banking) is:

Easi onthe ISR ool b and banloes . %iiza 5
....................... EEDODE
34 Mareh 2013 {1.624.67
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