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Which questions matter? 

 When are short term interest rates going to rise? 

 Where are long-term interest rates now? 

 How high are USD, SGD rates going to go? 

 Are the markets anticipating this? 

 



SGD & USD Rates   
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The FX Component of SGD Rates 
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Fed taper tantrums 

German Bund 

tantrums 

Fed-induced low global yields  Low global inflation, 

EZ QE  

Price in Fed hikes, 

Oil price stabilized 
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SGD & USD Rates   
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Takeaways 

 When are short term interest rates going to rise? 

 ST USD rates have not risen while ST SGD rates already 

moved. More is to come when the Fed hikes 

 Where are long-term interest rates now? 

 A turnaround has occurred and LT rates are rising  

 How high are USD, SGD rates going to go? 

 If USD rates head into the 2.5-3.0% range, SGD rates are likely 

to follow 

 Are the markets anticipating this? 

 Interest rates are not sufficiently reflecting Fed normalization 

 



Thank You 
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Disclaimer:

The information herein is published by DBS Bank Ltd (the "Company").  It is based on information

obtained from sources believed to be reliable, but the Company does not make any representation or

warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any particular

purpose.  Opinions expressed are subject to change without notice.  Any recommendation contained herein

does not have regard to the specific investment objectives, financial situation and the particular needs of

any specific addressee.  The information herein is published for the information of addressees only and is

not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate

legal or financial advice.  The Company, or any of its related companies or any individuals connected with

the group accepts no liability for any direct, special, indirect, consequential, incidental damages or any

other loss or damages of any kind arising from any use of the information herein (including any error,

omission or misstatement herein, negligent or otherwise) or further communication thereof, even if the

Company or any other person has been advised of the possibility thereof.  The information herein is not to

be construed as an offer or a solicitation of an offer to buy or sell any securities, futures, options or other

financial instruments or to provide any investment advice or services.  The Company and its associates,

their directors, officers and/or employees may have positions or other interests in, and may effect

transactions in securities mentioned herein and may also perform or seek to perform broking, investment

banking and other banking or financial services for these companies. The information herein is not intended

for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or

use would be contrary to law or regulation.



9 

Interest Rate Outlook 

Dated: 11 June 2015 

End Fed Funds 1m Libor 3m Libor 6m Libor 12m Libor UST 2Y UST 5Y UST 10Y

10-Jun-15 0.25 0.19 0.29 0.44 0.77 0.73 1.77 2.48

Forecast 3Q15 0.25 0.30 0.40 0.80 1.00 0.90 1.81 2.40

4Q15 0.50 0.60 0.70 0.90 1.10 1.15 2.07 2.60

1Q16 0.75 0.85 0.95 1.15 1.35 1.40 2.27 2.70

2Q16 1.00 1.10 1.20 1.40 1.60 1.60 2.40 2.80

End Fed Funds 3m Libor USD IRS 1Y USD IRS 2Y USD IRS 3Y USD IRS 5Y USD IRS 10Y

10-Jun-15 0.25 0.29 0.56 0.99 1.36 1.90 2.55

Forecast 3Q15 0.25 0.40 0.75 1.10 1.53 1.96 2.55

4Q15 0.50 0.70 1.00 1.35 1.79 2.22 2.75

1Q16 0.75 0.95 1.25 1.60 2.01 2.42 2.85

2Q16 1.00 1.20 1.45 1.80 2.18 2.55 2.95

End Fed Funds 1m Sibor 3m Sibor 6m Sibor SGS 2Y SGS 5Y SGS 10Y

10-Jun-15 0.25 0.71 0.83 0.89 1.09 1.95 2.77

Forecast 3Q15 0.25 0.80 0.90 1.00 1.10 1.86 2.70

4Q15 0.50 0.90 1.00 1.05 1.30 2.12 2.80

1Q16 0.75 1.05 1.15 1.25 1.50 2.32 2.85

2Q16 1.00 1.20 1.25 1.55 1.70 2.45 2.85

End 1M SOR 3m SOR 6m SOR SGD IRS 1Y SGD IRS 2Y SGD IRS 3Y SGD IRS 5Y SGD IRS 10Y

10-Jun-15 0.70 0.82 0.99 1.11 1.48 1.81 2.29 2.89

Forecast 3Q15 0.80 0.90 1.00 1.20 1.40 1.80 2.21 2.95

4Q15 0.90 1.00 1.05 1.30 1.55 1.94 2.32 3.00

1Q16 1.05 1.15 1.25 1.48 1.70 2.09 2.47 3.05

2Q16 1.20 1.25 1.55 1.70 1.85 2.23 2.60 3.05


