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The role of RMB as a reserve currency is set to increase 

 Will RMB be able to join IMF SDR, a foreign exchange reserve asset defined and 
maintained by IMF in 2015? 
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What criteria do RMB need to meet to join IMF SDR basket? 
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SDR criteria 

 Value of exports of goods and services during the past 5-year period 

 

 

 

 Freely usable currencies, whether it is: 

i. widely used to make payments for international transactions 

ii.widely traded in the principal exchange markets 

IMF consideration for SDR 

SDR weights 

 Based on the value of the exports of goods and services and the amount of 

reserves denominated in the respective currencies that were held by other IMF 

members 

 

 Potential SDR weight for the RMB: >10% 

 

 US opposition? 
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 The proportion of China’s trade settled in RMB has surged to 25% in 2014 from 3% in 2010 

The growth in RMB trade 
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The growth in RMB capital markets: Dim Sum bond 

 A record amount of Dim Sum bonds was issued in 2014 (RMB 530bn) 

 The range of investors has widened from institutional and private wealth investors to 
sovereigns, as well as banks, corporates, and retail investors 
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The growth in RMB capital markets: RQFII 

 RQFII is now available in 12 countries/regions 
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To facilitate offshore liquidity, China signed 26 bilateral currency swap 

agreements with other central banks 
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“China is not far from meeting the IMF’s qualification for capital account convertibility  

PBoC Chairman Zhou Xiaochuan” 

Rise of RMB as global payments currency 
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 Hong Kong's RMB deposit reached RMB972 bn in May 2015 

Keeping the RMB steady 
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 Hong Kong's RMB deposit 
reached RMB972 bn in 
May 2015 

 

 That equals to 12% of 
total HK deposits 

 

 

 

 

 CNH daily trading volume 
surged more than seven-
fold between 2012 - 2014 

The growth in CNH markets  
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